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GLOSSARY OF TERMS

ADIT: An opening driven horizontally into the side of a mountain or hill for providing access to a
mineral deposit.

ALTERED ROCKS: Bedrock wherein the minerals constituting it have been wholly or partially converted to other
minerals, commonly chlorite or sericite, by the action or cooking of hot gasses and water
(hydrothermal fluids) rising from deep within the earth.

ASSAY: A chemical test performed on a sample of ores or minerals to determine the amount of
valuable metals contained.

AUREOLES: A zone surrounding an igneous or quartz intrusion in which the character of the surrounding
rock has been altered by heat and introduced hot liquids.

AURIFEROUS: Said of a substance or mineral-bearing deposit that contains gold.

BRECCIA: A rock in which angular fragments are surrounded by a mass of fine-grained minerals.

DEVELOPMENT: Work carried out for the purpose of opening up a mineral deposit and making the actual ore
extraction possible.

DISSEMINATED
ORE: Ore carrying small particles of valuable minerals spread more or less uniformly through the

host rock.

DRIFT: A horizontal underground opening that follows along the length of a vein or rock formation as
opposed to a cross-cut which crosses the rock formation.

EXPLORATION: Work involved in searching for ore, usually by employing the science of geology and drilling
or driving a drift.

EXPLORATION
STAGE: A U.S. Security and Exchange Commission descriptive category applicable to public mining

companies engaged in the search for mineral deposits and ore Reserves and which are not
either in the mineral development or the ore production stage.

FERRICRETE: A soil zone more or less cemented by iron oxide.

FOOTWALL: The rock on the underside of a vein or ore structure.

FRACTURE: A break in the rock, the opening of which allows mineral bearing solutions to enter. A “cross-
fracture” is a minor break extending at more-or-less right angles to the direction of the
principal fractures.

GEOPHYSICAL
SURVEY: Indirect methods of investigating the subsurface geology using the applications of physics

including electric, gravimetric, magnetic, electromagnetic, seismic, and radiometric principles.

GRADE: The average assay of a ton of ore, reflecting metal content.

HANGING WALL: The rock on the over side of a vein or ore structure.
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HIGH GRADE: A subjective term said of rock containing a relatively high ore-mineral content, often in
reference to possible ores that are of relatively high value compared to those of medium or
low value from within the same mineral deposit or body of mineralization. High grade ores are
those generally requiring selective mining methods. As used herein, the term is applied to rock
that contains one ounce or more of gold per ton.

HYDROTHERMAL: Said of magmatic (molten rock) emanations high in water content and the rocks, mineral
deposits, alteration products and springs produced by them.

INLIER CLAIMS: Mining claims of others that lie within, or are enclosed by, a block of many claims owned by
another.

LODE: A mineral deposit consisting of a zone of veins, disseminations or breccias in consolidated
rock, as opposed to placer deposits.

LOW GRADE: A subjective term said of rock containing a relatively low ore-mineral content, often in
reference to possible ores that are of relatively low value compared to those of medium or
high value from within the same mineral deposit, or body of mineralization. Low grade ores
are those often amenable to bulk mining methods. As used herein, the term is applied to rock
that contains one tenth ounce or less of gold per ton.

MESOTHERMAL Said of a mineral deposit formed at moderate to high temperatures and moderate to high
pressures by deposition from hydrothermal fluids at considerable depth within the earth.

METAMORPHIC
ROCKS: Rocks which have undergone a change in texture and composition as the result of heat and

pressure from having been buried deep in the earth.

MILL: A processing plant that extracts and produces a concentrate of the valuable minerals or metals
contained in an ore. The concentrate must then be treated in some other type of plant, such as
a smelter, to affect recovery of the pure metal, recovery being the percentage of valuable metal
in the ore that is recovered by metallurgical treatment.

RESERVES: Identified resources of mineral-bearing rock from which the mineral can be extracted
profitably with existing technology and under present economic conditions.

MINE: An underground or surface excavation for the extraction of mineral deposits.

MINERAL: A naturally occurring inorganic element or compound having an orderly internal structure and
characteristic chemical composition, crystal form, and physical properties.

MINERAL
RESERVE: The economically mineable part of a measured or indicated mineral resource. Appropriate

assessments, often called feasibility studies, have been carried out and include consideration of
and modification by realistically assumed mining, metallurgical, economic, marketing, legal,
environmental, social, and governmental factors. These assessments demonstrate, at the time
of reporting, that extraction is reasonably justified. Mineral reserves are sub-divided, in order
of increasing confidence, into probable and proven categories. A probable reserve is the
economically mineable part of an indicated (and in certain circumstances, measured) resource.
A proven reserve is the economically mineable part of a measured resource.

MINERAL
RESOURCE: A deposit or concentration of natural, solid, inorganic or fossilized organic substance in such

quantity and at such grade or quality that extraction of the material at a profit is potentially
possible.
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MINERALIZED
MATERIAL OR
DEPOSIT: A mineralized body, which has been delineated by appropriate drilling and/or underground

sampling to support a sufficient tonnage and average grade of metal(s). Under SEC standards,
such a deposit does not qualify as a reserve until a comprehensive evaluation, based upon unit
cost, grade, recoveries, and other factors, conclude current economic feasibility to extract it.

MINERALIZATION: The presence of economic minerals in a specific area or geological formation.

ORE: Material that can be mined and processed at a positive cash flow under current economic
circumstances.

PATENTED
MINING CLAIM: A mineral claim originally staked on land owned by in the United States Government, where

all its associated mineral rights have been secured by the claimant from the U.S. Government
in compliance with the laws and procedures relating to such claims, and title to the surface of
the claim and the minerals beneath the surface have been transferred from the U.S.
Government to the claimant. Annual mining claim assessment work is not required, and the
claim is taxable real estate. Mining claims located on State of Alaska lands cannot be patented.

PLACER: A place where gold or other heavy minerals are or can be obtained by washing sand or gravel.
Placer deposits are formed by attrition by river or stream action of the lighter rocks leaving the
relatively inert, tough, and heavy minerals in a concentrated layer, generally along the contact
of the alluvial material with the underlying bedrock.

PROSPECT: An area that is a potential site of mineral deposits, based on preliminary exploration. A
prospect is distinct from am mine in that it is non-producing.

PROSPECTING: The search for outcrops or other surface expressions of mineral deposits with the objective of
making a valuable discovery.

RECLAMATION: The restoration of a site to acceptable regulatory standards after mining or exploration activity
is completed.

RECOVERY: The percentage of valuable metal in the ore that is recovered by metallurgical treatment.

RESERVES: That part of a mineral deposit, which could be economically and legally extracted or produced
at the time of the reserve determination. Reserves are customarily stated in terms of “Ore”
when dealing with metalliferous minerals.

RESOURCE: The calculated amount of material in a mineral deposit, based on limited drill information.

SEC INDUSTRY
GUIDE 7: This is the United States’ reporting standard for the mining industry for securities purposes. It

is contained in a publication of the United States Security and Exchange Commission (SEC)
known as Industry Guide 7, which summarizes requirements for disclosure by mining
companies. It defines proven and probable Reserves using its own definitions, and prohibits
the disclosure of quantitative estimates for all mineralization other than in those two Reserve
categories. Similarly, it restricts disclosure of value of estimates to Reserves only, which the
SEC policy generally requires to be on a historic cost accounting basis.

SHEAR OR
SHEARING: The deformation of rocks by lateral movement along numerous parallel planes, known as

faults, generally resulting from stress or pressure and producing such metamorphic structures
as cleavage and schistosity.
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STRIKE: The direction, or bearing from true north, of a vein or rock formation measured on a horizontal
surface.

TAILINGS: Fine grained or ground up material rejected from a mill after more of the recoverable valuable
minerals have been extracted. Can also mean the waste material resulting from placer mining.

UNPATENTED
MINING
CLAIM: A mineral claim staked on federal, state or, in the case of severed mineral rights, private land

to which a deed from the U.S. Government or other mineral title owner has not been received
by the claimant. Unpatented claims give the claimant the exclusive right to explore for and to
develop the underlying minerals and use the surface for such purpose. However, the claimant
does not own title to either the minerals or the surface, and the claim is subject to annual
assessment work requirements and the payment of annual rental fees which are established by
the governing authority of the land on which the claim is located. The claim may or may not
be subject to production royalties payable to that governing authority. Mining claims located
on State of Alaska lands cannot be deeded to the claimant.

VEIN: A zone or belt of mineralized rock having a more or less regular constitution in length, width
and depth, and lying within boundaries which clearly separates it from neighboring rock.

VEINLET: A tiny vein, stringer or filament of mineral (commonly quartz) traversing a rock mass of
different material, and usually one of a number making a Lode.
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PART I

ITEM 1. DESCRIPTION OF BUSINESS

Overview

We, Little Squaw Gold Mining Company, are a minerals company in the business of acquiring and advancing
mineral properties to the discovery point, where we believe maximum shareholder returns can be realized. Little
Squaw is an Exploration Stage company by U.S. Securities and Exchange Commission (SEC) definition. We intend to
remain solely an exploration company because management considers that most of a company’s value is created
during the discovery phase. That is, based on capital returns, the payback for successful exploration is very high.
Incorporated in Alaska on March 26, 1959 and publicly traded since October 9, 1970, Little Squaw controls the
Chandalar gold mining district in Alaska. In August of 2006, its on-going search for properties resulted in the
acquisition of the Broken Hills West gold property in Nevada. Management intends to grow the company through
mineral property acquisitions, and although we are focusing our quest for such properties in the Americas, we may act
on targets of opportunity any place in the world where we deem the risk/reward ratio acceptable. Our executive offices
are located at 3412 S. Lincoln Dr., Spokane, WA 99203, and our phone number there is (509) 624-5831.

We do not intend to conduct mining operations on our own account at this time. Rather, we plan to undertake
cost efficient and effective exploration activities to discover mineralization and potentially mineral reserves, which
may upgrade the value of our mineral properties, and then joint venture or sell those properties to qualified major
mining companies. We intend to focus our activities only on projects that are primarily gold deposits.

We are an Exploration Stage company. None of the properties that we own or control contain any known
probable (indicated) or proven (measured) ore reserves under the definition of ore reserves within SEC Industry Guide
7. Although there is a history of past lode and placer production on our Chandalar property, the property is at an early
stage of exploration. The probability that ore reserves that meet SEC guidelines will be discovered on an individual
prospect at Chandalar is slight. A great deal of further work is required on our properties before a final determination
as to the economic and legal feasibility of a mining venture can be made. There is no assurance that a commercially
viable deposit will be proven or probable through the exploration efforts by us at Chandalar. We cannot assure you
that funds expended on our properties will be successful in leading to the delineation of ore reserves that meet the
criteria established under SEC mining industry reporting guidelines.

At this time we have only two exploration stage mineral properties. Our principal property is in Alaska and is
referred to as the Chandalar property. A secondary property is in Nevada, and is known as the Broken Hills West
property. Our focus has been and will continue to be the exploration of the Chandalar property. There, arctic climate
limits exploration activities to a summer field season that generally starts in early May and lasts until freeze up in mid-
September. There are many operating mines located elsewhere within North America that are located above the Arctic
Circle. Management believes year-round operations at Chandalar are feasible should an exploitable deposit of gold be
proven through seasonal exploration activities. Now with the acquisition of the Nevada property, our exploration field
activities will not be restricted to just the summer months.

We are continuing our search for gold properties elsewhere in Nevada, in other states and in other countries in
the Americas. We limit our searches to places where we believe the political risk is reasonable, that have well
established mining codes, and where we believe the local operating environment is conducive to sustainable
development. We are not engaged in greenfield geochemical sampling reconnaissance in our quest for new gold
properties. Instead, we identify available properties owned by others, then proceed with detailed geologic examinations
and title due diligences before entering onto mining agreements on those properties. Some ten examinations were
made in Nevada during 2007, as well as one in Brazil.

The 2006 drill campaign on our Chandalar property was a leap forward in our Company becoming the serious
exploration company we aim for it to be. That program was a major undertaking, and it successfully achieved its main
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intent – to flag which of the nine prospects we drilled are worthy of continued evaluation. Four of those prospects,
Little Squaw, Summit, Eneveloe and Ratchet Ridge, deserve follow-up diamond core drilling, which could lead to
tunneling for resource development. The best drill intercept is of a large quartz vein on the Eneveloe Prospect of 25
feet of 5.85 grams per tonne (g/t) gold (0.171 ounces per ton [oz/ton]), including 5 feet of 25.40 g/t (0.742 oz/ton)
gold. Given these drilling results, we are maintaining our conviction that ore grade shoots occur within the extensive
unexplored quartz vein systems of our Chandalar claims, and we believe they provide further evidence that we are on
the right track towards defining gold resources.

History

Gold was discovered in the Chandalar district in 1905, and over the years various operators have produced
small amounts of gold mainly from placer deposits, but also from high-grade gold-quartz veins. We were incorporated
in 1959 for the purpose of acquiring and consolidating diversely owned gold mining claims of the Chandalar mining
district. Our operations during the 1960's resulted in the establishment of a mining camp, a mill, several airstrips, and
exploitation of a small amount of ore reserves in underground workings, which was marginally profitable.

Total recorded production from the Chandalar mining district is about 85,000 ounces of 845 fine gold,
although actual historic production was probably much greater than the recorded production. Recorded lode gold
production from high-grade gold-quartz vein-shear zone deposits is 7,692 ounces from the Mikado and Little Squaw
Mines combined, and 1,347 ounces from the Summit mine. A total of 75,636 ounces of gold came from placer
deposits. Most of the placer production was derived from the Big Creek and Little Squaw Creek drainages, with some
additional production from the Tobin Creek drainage.

In 1972 and 1976, we acquired all of the lode mining claims in the Chandalar district except for seven
unpatented federal mining claims held by the Anderson Partnership. In 1978, we acquired all of the placer mining
claims in the Chandalar district. In 1987 the federal government deeded all the land in the Chandalar district to the
State of Alaska in partial fulfillment of a land conveyance quota established in the Alaska Statehood Act. During 1987,
all of the unpatented federal mining claims were converted to State of Alaska Traditional mining claims, including the
seven claims of the Anderson Partnership. During 2003, we purchased the seven Traditional mining claims from the
Anderson Partnership in exchange for 350,000 shares of our common stock. In September of 2003 we staked fifty-five
160-acre MTRSC (meridian, township, range, section, and claim location system) state mining claims, in 2004 we
staked another eight 160-acre MTRSC claims, in 2005 we staked one more 160-acre MTRSC claim, and in 2006 we
staked five more 160-acre MTRSC claims, thereby increasing our Chandalar property to its present size of 14,633
acres.

During the 1970's and early 1980’s the lode and placer properties were leased to various parties for exploration
and gold production. The quartz lodes were last worked from 1970 to 1983, when 9,039 ounces of gold were recovered
from the milling of 11,819 tons averaging 1.02 ounces of gold per ton (oz/t Au). The material was extracted from
surface and underground workings on three of four mineralized quartz structures lying mostly on our patented federal
mining claims. Recorded placer gold production of the Chandalar district is 76,270 ounces of 845 fine gold. Our
lessees produced 15,735.5 ounces of that total amount of placer gold between 1979 and 1999. All production of native
(or raw) gold on the property has been 845 fineness (1,000 fine is pure gold). The raw gold is a natural alloy
containing about 85% gold, 14% silver and 1% copper. The unpatented claims are located on property that was
formerly all owned by the federal government; however, as of 1991, title to all of the properties had been transferred to
the State of Alaska. By that date we had converted all previously held unpatented federal mining claims into
unpatented state mining claims.

In November of 1989 and May of 1990 we entered into a ten year mining lease with Gold Dust Mines, Inc.
for all our placer mining interests located on the Big Creek, St. Mary's Creek, Little Squaw Creek, Big Squaw Creek,
and Tobin Creek. The lease provided for annual advance rentals of $7,500 per creek drainage mined plus a ten percent
(10%) royalty of all raw placer gold production to be paid in kind. Twenty percent (20%) of the 10% royalty, two
percent (2%) overall, were to be paid directly to the underlying royalty interest holders (i.e. our former management),
and was to consist of the coarsest and largest particles of all gold produced. Little Squaw received the remaining eight
percent (8%) of the gold royalty. During 1998 and 1999, Gold Dust’s placer mining lease was limited to Big Creek
and its tributary, St. Mary’s Creek. There was no mining conducted in 2000, 2001, 2002 or 2003. Since 1999,
however, Gold Dust failed to pay the $7,500 annual lease fee on the creek drainage it mined and failed to make the
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annual rental payments on the state mining claims it was mining on, as required by the mining lease, in all a sum of
$32,380. A portion of the 1999 production royalties owed to us in the amount of eleven ounces of gold nuggets was
also not paid. In February 2000, the owners of Gold Dust, Mr. and Mrs. Delmer Ackels (guarantors of Gold Dust’s
obligations to us) declared a Chapter 7 bankruptcy, which the court discharged in May of 2000. Our mining lease with
Gold Dust was the sole asset of Gold Dust.

During the spring of 1990, Gold Dust Mines, Inc. (the lessee) transported about $2.6 million in capital
equipment to our Chandalar mining claims over the winter haul road from Coldfoot, located on the Alaska pipeline
highway. This machinery included a large gravity-type alluvial mineral treatment plant (an IHC-Holland wash plant)
together with a Bucyrus-Erie dragline, two big Caterpillar tractors, front end loaders, a churn drill and other large
pieces of placer gold mining equipment. During the last part of the 1993 season, Gold Dust Mines moved its placer
operations to the Big Creek and St. Mary's Creek drainages. In 1994, placer mining operations were concentrated on
the St. Mary's Creek drainage. During 1995, placer mining operations were conducted on the St. Mary's Creek and Big
Creek drainages. During 1996, a lease amendment was entered into between us, as lessor, and Gold Dust Mines, as
lessee, wherein Little Squaw Creek, Big Squaw Creek and Tobin Creek drainages were excluded from the lease.
During 1996 to 1999, these placer mining operations were conducted only on the St. Mary’s Creek and Big Creek
drainages.

During 1988, a consulting mining engineer was hired to compile historical information on the entire placer and
lode gold district. His comprehensive report was completed in January 1990, and is available for review by interested
persons. A few conclusions from his report are incorporated in this section.

In the late summer of 1997, we executed a placer mining lease with Day Creek Mining Company, Inc., an
Alaskan corporation. The lease included the placer mining claims only for the Tobin Creek, Big Squaw Creek and
Little Squaw Creek drainages. It did not include the Big Creek and St. Mary’s Creek drainages, which were leased to
Gold Dust Mines, Inc. The lessee was to have performed minimum exploratory drilling during each year of the lease.
Only a minimum amount of drilling was performed the first year, with some good results downstream from the Mello
Bench on Little Squaw Creek. Due to lack of financing, the lessee could not comply with the drilling requirements in
1998, and the lease was terminated by us giving a declaration of forfeiture to the lessees in February of 1999. The
lessee did not contest the declaration of forfeiture.

We allowed some of our state mining claims on Big Creek and Little Squaw Creek to lapse in 2000 for lack of
funds to pay the State of Alaska annual rental fees required to maintain them. The individuals who owns Gold Dust
Mines, Inc. (Mr. & Mrs. Delmer Ackels) continued to do the annual assessment work on the remaining claims on
behalf of us through the year 2002.

We did not accomplish any physical work on our Chandalar property during 2003 other than the location of
additional state mining claims. These claims relocated most of the area previously covered by those claims dropped in
2000, and expanded our coverage of the mining district as well. All of our state mining claims were maintained in
good standing by carrying forward and applying to the 2003/2004 annual state mandated assessment work
requirements the value in excess of the minimum annual labor requirements built up from previous years. Any values
in excess of the required annual amount can be carried forward as a credit for up to four years.

Chandalar Exploration Project Background

In 2004 we contracted the services of an independent geological consulting company, Pacific Rim Geological
Consultants, Inc., of Fairbanks Alaska to review and analyze previous work done on Chandalar. The report was
commissioned in February and completed in May, and is titled “Gold Deposits of the Chandalar Mining District,
Northern Alaska: An information Review and Recommendations”. Pacific Rim concluded that the gold mineralization
at Chandalar is mesothermal, which can be described as formed at moderate to high temperatures and moderate to high
pressures by deposition from hydrothermal fluids. Pacific Rim recommended an initial exploration program to better
assess the gold lodes and the placer gold deposits at a cost of about $1.4 million.

A field program to follow up on the work recommended by Pacific Rim was completed during the 2004
summer field season by James C. Barker, a Certified Professional Geologist licensed to practice in Alaska and under
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contract to us. Mr. Barker was one of the two co-authors of the Pacific Rim report. The 2004 field work and
subsequent data analyses and reporting was completed at a cost of about $77,000. A detailed technical description of
the activity and results are contained in a December 20, 2004 report by Mr. Barker titled “Summary of Field
Investigations 2004”.

This 2004 exploration program ended a twenty year hiatus of hard rock exploration on the property, and it
involved a photo geologic lineament study, expansion of the claim block to catch outlying vein showings and
reconnaissance sampling. The lineament study identified fifty-nine sites thought to be favorable for discovery of
mineralization. The second phase of the 2004 season’s program identified six new gold-bearing quartz veins, bringing
the total number of known gold-bearing quartz veins and quartz vein swarms on the Chandalar property to more than
28.

During 2004 we staked additional claims at Chandalar and completed a two-phase summer field program,
conducted by Mr. Barker on our Chandalar property. The objective of the field program was to assess the validity of
historic records, refine known drilling targets and identify new drilling targets. Several prospects of previously
unevaluated or unknown gold mineralization were found.

During 2005 we completed a modest prospecting and geologic mapping program on Chandalar, which was
limited by our lack of funds. That work was successful in identifying additional gold prospects within our claim block,
and also in developing specific drilling targets on several of the prospects.

Mr. Barker was again retained to carry out a surface exploration program during the 2005 summer field
season. This program was of a more modest nature than the previous program because of lack of funds, lasting only the
month of July. In all, 189 exploratory samples of stream sediments, soils and rock chips were taken, and a series of ten
prospect maps were upgraded. This program was completed at a cost of approximately $58,000.

During early 2006, we acquired sufficient funds to undertake a substantial exploration program on the
Chandalar property. On January 10, 2006, we entered into a consulting contract with Mr. Barker designating him as
the Project Manager for the 2006 Chandalar exploration program. During the 2006 summer field season, a geological
contractor made a 1:20,000 scale geologic map of the Chandalar district, and we drilled 39 reverse circulation drill
holes for 7,763 feet on nine of some thirty gold prospects within our Chandalar claim block. In the process, several
miles of old roads were repaired and three miles of new road was constructed. We established a semi-permanent
exploration base camp (Mello Bench camp) capable of housing 20 people, and accomplished environmental clean ups
of two old camp sites. Major capital items purchased were a mid-sized excavator, a small tractor, a pick-up truck and
twelve ATVs. Our project expenses, including capital equipment was about $1.765 million.

Subsequent to 2006, on January 1, 2007 our Board of Directors changed Mr. Robert Pate’s position with the
Company from Vice President to Vice president of Operations, thus making him the Project Manager for the
Chandalar project. A new consulting contract was signed with Mr. Barker on February 1, 2007 designating him as the
Technical Manager of the Chandalar project reporting to Mr. Pate. Both individuals are currently preparing for a
second and much larger drilling exploration program at Chandalar during the 2007 summer field season that will
continue to drill sample the gold-quartz lodes as well as evaluate our primary placer holdings on Little Squaw Creek.

Competition
There is aggressive competition within the minerals industry to discover and acquire mineral properties

considered to have commercial potential. We compete for the opportunity to participate in promising exploration
projects with other entities, many of which have greater resources than us. In addition, we compete with others in
efforts to obtain financing to acquire and explore mineral properties. Specific to our Chandalar project, we compete in
mining claims staking with local miners and entrepreneurs for prospective ground. One of those miners, Mr. Delmer
Ackels, a former lessee of the property, has overstaked five of our Traditional state mining claims in his own name.
We have filed a civil suit to clear title to those claims (see Legal Proceedings).

Employees
We have three full-time employees at this time, being the Vice President of Operations, Manager of Investor

Relations and Camp Manager to manage the site logistics of the Chandalar project and be a permanent caretaker of the
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camp and equipment. On January 18, 2007, our Board of Directors approved the hiring of a Vice President of
Exploration for which several candidates are currently being interviewed. We rely on consulting contracts for some of
our management and administrative personnel needs, including the persons who act as our President/Chief Executive
Officer and Chief Financial officer. These contracts will expire on January 31, 2008 and on December 31, 2007,
respectively, unless renewed by the compensation committee of our Board of Directors. Additionally, we have a
Chandalar project technical management consulting contract that will expire on January 31, 2008.

We have established accounts with the States of Washington and Alaska to enable us to process payrolls for
our corporate staff and to meet the Chandalar project field labor needs. The first of approximately ten hourly paid
employees for Chandalar is scheduled to begin work in the first week of May 2007. These are seasonable jobs that are
all expected to be terminated by October 2007.

Regulation
Our activities in the United States are subject to various federal, state, and local laws and regulations

governing prospecting, exploration, production, labor standards, occupational health and mine safety, control of toxic
substances, and other matters involving environmental protection and taxation. It is possible that future changes in
these laws or regulations could have a significant impact on our business, causing those activities to be economically
re-evaluated at that time.

Environmental Risks
Minerals exploration and mining are subject to potential risks and liabilities associated with pollution of the

environment and the disposal of waste products occurring as a result of mineral exploration and production. Insurance
against environmental risk (including potential liability for pollution or other hazards as a result of the disposal of
waste products occurring from exploration and production) is not generally available to us (or to other companies in
the minerals industry) at a reasonable price. To the extent that we become subject to environmental liabilities, the
remediation of any such liabilities would reduce funds otherwise available to us and could have a material adverse
effect on our financial condition. Laws and regulations intended to ensure the protection of the environment are
constantly changing, and are generally becoming more restrictive.

Our Chandalar property contains an inactive small mining mill site with tailings impoundments, last used in
1983. The mill was capable of processing 100 tons of ore feed per day. A grand total of 11,918 tons were put through
the mill, and into two small adjacent tailings impoundments. A December 19, 1990 letter from the Alaska Department
of Environmental Conservation (the “D.E.C.”) to the Division of Mining of the Department of Natural Resources
states: “Our samples indicate the tailings impoundments meet Alaska D.E.C. standards requirements and are
acceptable for abandonment and reclamation.” The Alaska DNR conveyed acknowledgement of receipt of this report
to us in a letter dated December 24, 1990. We subsequently reclaimed the tailings impoundments, and expect that no
further remedial action will be required. Vegetation has established itself on the tailings impoundments, thereby
mitigating erosional forces. Concerning a related matter, the Alaska D.E.C. has identified a small area of low-level
mercury contamination in a graveled staging area next to the mill and has designated it to be a medium priority
assessment site in its state contaminated sites database. We have accrued a $50,000 liability to execute a remediation
plan proposed by us and approved by the Alaska D.E.C. Other than this minor mercury contamination, we know of no
matters of concern to the Alaska D.E.C. regarding our and our predecessors’ exploration and production activities on
the properties.

Title to Properties
A major portion of our mineral rights consist of “unpatented” lode mining claims created and maintained on

federal and deeded state lands in accordance with the laws governing federal and Alaska state mining claims. We have
no unpatented mining claims on federal land in the Chandalar mining district, but do maintain unpatented state mining
claims there. All of our claims comprising our Broken Hills West property are unpatented federal lode mining claims.
Unpatented mining claims are unique property interests, and are generally considered to be subject to greater title risk
than other real property interests because the validity of unpatented mining claims is often uncertain. This uncertainty
arises, in part, out of complex federal and state laws and regulations. Also, unpatented mining claims are always
subject to possible challenges by third parties or validity contests by the federal and state governments. In addition,
there are few public records that definitively determine the issues of validity and ownership of unpatented state mining
claims.
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An important part of our Chandalar property is patented federal mining claims owned by us, except for a 2%
mineral reservation held by our former management. Patented mining claims, which are real property interests that are
owned in fee simple, are subject to less risk than unpatented mining claims. We have done a title chain search of the
Company’s patented federal mining claims and believe we are the owner of the private property, and that the property
is free and clear of liens and other third party claims except for the 2% mineral production royalty.

A locator of a federal mining claim may obtain a patent (fee simple title) from the federal government after
proving that an economically mineable discovery exists. After a patent has been granted, the claim becomes private
property. Since 1994, the federal Bureau of Land Management has been prohibited by Acts of Congress from
accepting any new mineral patent applications. It is unknown how long this moratorium will continue. The locator of a
mining claim on land belonging to the State of Alaska does not have an option to patent the claim. Rights to deposits
of minerals on Alaska state land that is open to claim staking may be acquired by discovery, location and recording as
prescribed in Alaska state statutes. The locator has the exclusive right of possession and extraction of the minerals in or
on the claim, subject to state statutes governing mining claims.

The State of Alaska requires locators and holders of unpatented state mining claims to complete annual
assessment work and to pay an annual cash rental on the claims in order to keep the claimant’s title to the mining rights
in good standing. We are not in default of any annual assessment work filing or annual claim rental payment.

State of Alaska unpatented mining claims are subject to a title reservation of 3% net profits royalty for all
mineral production on net mining income of $100,000 or more.

We have attempted to acquire and maintain satisfactory title to our Chandalar mining property, but we do not
normally obtain title opinions on our properties in the ordinary course of business, with the attendant risk that title to
some or all segments our properties, particularly title to the State of Alaska unpatented mining claims, may be
defective.

On February 16, 2007, we filed a civil complaint against Gold Dust Mines, Inc., and its sole owners, Delmer
M. Ackels and Gail E. Ackels, seeking, among other things, injunctive relief and eviction of Mr. Ackels from our
claims. The mining claims in contest are a small portion of our Chandalar property. As such and based on our technical
evaluation of them, we believe they are not material to the property’s exploration and ore body discovery potential. We
are aware of small placer gold deposits on those claims that have attracted Mr. Ackels to challenge their validity. Our
local base of operations is sited on one of those claims, and attempted development of that claim by Mr. Ackels could
significantly disrupt our exploration program. A complete discussion of the complaint we filed against Mr. Ackels and
his company, Gold Dust Mines, Inc., appears in the Legal Proceedings section of this document.

Alaska Taxes Pertaining to Mining
Alaska has tax and regulatory policies that are widely viewed by the mining industry as offering one of the

most favorable environments for establishing new mines in the United States. The mining taxation regime in Alaska
has been stable for many years. There is always discussion of taxation issues in the legislature but no changes have
been proposed that would significantly alter the current state mining taxation structure. Although management has no
reason to believe that new mining taxation laws which could adversely impact our Chandalar property will materialize,
such event could and may happen in the future.

RISK FACTORS AND UNCERTAINTIES

Readers should carefully consider the risks and uncertainties described below before deciding whether to
invest in shares of our common stock.

Our failure to successfully address the risks and uncertainties described below, or other unknown risks, would
have a material adverse effect on our business, financial condition and/or results of operations, and the trading price of
our common stock may decline and investors may lose all or part of their investment.

Estimates of mineralized material are inherently forward-looking statements subject to error. Unforeseen
events and uncontrollable factors can have significant adverse or positive impacts on the estimates. Actual results may
differ from estimates. The unforeseen events and uncontrollable factors include: geologic uncertainties including
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inherent sample variability, metal price fluctuations, variations in mining and processing parameters, and adverse
changes in environmental or mining laws and regulations. The timing and effects of variances from estimated values
cannot be accurately predicted.

We have no proven or probable reserves on our Chandalar property and we may never identify any
commercially exploitable mineralization.

We have no probable or proven reserves, as defined in SEC Industry Guide 7, on our Chandalar or Broken
Hills West properties. Consequently, we have not completed a feasibility study on our Chandalar property, which is the
principal mineral property we currently own or control. Minerals may not be discovered in sufficient quantities and
grade at Chandalar to justify commercial operations. Whether a mineral deposit will be commercially viable depends
on a number of factors, some of which are: the particular attributes of the deposit, such as size, grade and proximity to
infrastructure; metal prices, which are highly cyclical; and government regulations, including regulations relating to
prices, taxes, royalties, land tenure, land use, importing and exporting of minerals, labor and employment laws and
environmental protection. If we are unable to upgrade our mineralized material to proven and probable reserves in
sufficient quantities to justify commercial operations, we will be unable to establish any mining operations, generate
any revenues from our properties or realize any return from our investments in exploration on our Chandalar property,
which could result in a decline in our stock price.

We have no history of commercial production.

No gold has been produced from the Broken Hills West property. Small scale placer and lode miners have
historically produced limited amounts of gold on the Chandalar property. There, recorded historical production since
1904 totals 83,987 ounces of gold (not all of the gold production has been recorded). Between 1979 and 1999 we were
paid an 8% in kind production royalty of 1,246.14 ounces of gold on 15,735.54 ounces of gold mined by our placer
miner lessees. Between 1970 and 1983 combined lode production from our operations and those of our lessees was
9,039 ounces of gold from 11,819 tons. These operations were economically marginal and did not yield profits of any
significance to us. We currently have no commercial placer or lode production operation at Chandalar, and have
carried on our business of exploring the property at a loss. We expect to continue to incur losses unless and until such
time as one of our properties enters into commercial production and generates sufficient revenues to fund our
continuing operations. The establishment of mining operations at Broken Hills West or new mining operations at
Chandalar will require the commitment of substantial resources toward exploration work and the completion of
feasibility studies. We currently do not have sufficient funds to completely explore either property nor to complete a
mining feasibility study should important quantities of mineralization be found. We expect to incur substantial losses
for the foreseeable future related to operating expenses, exploration activities and capital expenditures, which may
increase in subsequent years as needed consultants, personnel and equipment are retained as we continue exploration
activities. The amounts and timing of expenditures will depend on the progress of ongoing exploration, the results of
consultants’ analysis and recommendations, the rate at which operating losses are incurred, the execution of any joint
venture agreements with strategic partners, our acquisition of additional properties, and other factors, many of which
are beyond our control. We may not generate any revenues or achieve profitability.

Chandalar is located within the remote Arctic Circle region and exploration activities may be limited by
climate and location.

Our current focus is on exploration of our Chandalar property. The arctic climate limits exploration activities
to a summer field season that generally starts in early May and lasts until freeze up in mid-September. The remote
location of our Chandalar property limits access and increases exploration expenses. Costs associated with such
activities are estimated to be between 25% and 50% higher than costs associated with similar activities in the lower 48
states in the United States. Transportation and availability of qualified personnel is also limited because of the remote
location. Higher costs associated with exploration activities and limitations on the annual periods in which we can
carry on exploration activities will increase the costs and time associated with our planned activities and could
negatively affect the value of our property and securities.
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would include clauses addressing this issue to help ensure planned requirements are met. Other unforeseen and
uncontrollable difficulties may occur in planned operations at our properties which could lead to failure of the
operation.

If we make a decision to exploit either of our properties based on gold mineralization that may be discovered
and proven, we plan to process the resource using technology that has been demonstrated to be commercially effective
at other geologically similar gold deposits elsewhere in the world. These techniques may not be as efficient or
economical as we project, and we may never achieve profitability.

We may be adversely affected by fluctuations in gold prices.

The value and price of our securities, our financial results, and our exploration activities may be significantly
adversely affected by declines in the price of gold and other precious metals. Gold prices fluctuate widely and are
affected by numerous factors beyond our control such as interest rates, exchange rates, inflation or deflation,
fluctuation in the relative value of the United States dollar against foreign currencies on the world market, global and
regional supply and demand for gold, and the political and economic conditions of gold producing countries
throughout the world. The price for gold fluctuates in response to many factors beyond anyone’s ability to predict. The
prices that would be used in making any resource estimates at our properties would be disclosed and would probably
differ from daily prices quoted in the news media. Percentage changes in the price of gold cannot be directly related to
any estimated resource quantities at any of our properties, as they are affected by a number of additional factors. For
example, a ten percent change in the price of gold may have little impact on any estimated resource quantities at
Chandalar and would affect only the resultant cash flow. Because any future mining at Chandalar would occur over a
number of years, it may be prudent to continue mining for some periods during which cash flows are temporarily
negative for a variety of reasons, including a belief that a low price of gold is temporary and/or that a greater expense
would be incurred in temporarily or permanently closing a mine there.

Mineralized material calculations and life-of-mine plans, if any, using significantly lower gold and precious
metal prices could result in material write-downs of our investments in mining properties and increased reclamation
and closure charges.

In addition to adversely affecting any of our mineralized material estimates and its financial aspects, declining
metal prices may impact our operations by requiring a reassessment of the commercial feasibility of a particular
project. Such a reassessment may be the result of a management decision related to a particular event, such as a cave-
in of a mine tunnel. Even if any of our projects may ultimately be determined to be economically viable, the need to
conduct such a reassessment may cause substantial delays in establishing operations or may interrupt on-going
operations, if any, until the reassessment can be completed.

Title to our properties may be subject to other claims.

There may be valid challenges to the title to properties we own or control which, if successful, could impair
our exploration activities on them. Title to such properties may be challenged or impugned due to unknown prior
unrecorded agreements or transfers or undetected defects in titles.

A major portion of our mineral rights consist of “unpatented” lode mining claims created and maintained on
federal and deeded state lands in accordance with the laws governing federal and Alaska state mining claims. We have
no unpatented mining claims on federal land in the Chandalar mining district, but do have unpatented state mining
claims there. All of our claims comprising our Broken Hills West property are unpatented federal mining claims.
Unpatented mining claims are unique property interests, and are generally considered to be subject to greater title risk
than other real property interests because the validity of unpatented mining claims is often uncertain. This uncertainty
arises, in part, out of complex federal and state laws and regulations. Also, unpatented mining claims are always
subject to possible challenges by third parties or validity contests by the federal and state governments. In addition,
there are few public records that definitively determine the issues of validity and ownership of unpatented state mining
claims.
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Estimates of mineralized material are subject to evaluation uncertainties that could result in project failure.

Our exploration and future mining operations, if any, at Chandalar or any of our other properties are and would
be faced with risks associated with being able to accurately predict the quantity and quality of mineralized material
within the earth using statistical sampling techniques. Estimates of any mineralized material on any of our properties
would be made using samples obtained from appropriately placed underground workings and intelligently designed
drilling. There is an inherent variability of assays between check and duplicate samples taken adjacent to each other
and between sampling points that cannot be reasonably eliminated. Additionally, there also may be unknown geologic
details that have not been identified or correctly appreciated at the current level of accumulated knowledge about our
properties. This could result in uncertainties that cannot be reasonably eliminated from the process of estimating
mineralized material. If these estimates were to prove to be unreliable, we could implement an exploitation plan that
may not lead to commercially viable operations in the future.

We largely depend on a single property - the Chandalar property.

Our flagship mineral property at this time is the Chandalar property. We are largely dependent upon making a
gold deposit discovery at Chandalar for the furtherance of the Company at this time. If our initial exploration results
on our Broken Hills West property are negative and we are also unsuccessful in obtaining additional properties and
achieving favorable results from exploration activities thereon, and should we be able to make an economic find at
Chandalar, we would then be solely dependent upon a single mining operation for our revenue and profits, if any.

Government regulation may adversely affect our business and planned operations.

Our mineral exploration activities are subject to various laws governing prospecting, mining, development,
production, taxes, labor standards and occupational health, mine safety, toxic substances, land use, water use, land
claims of local people and other matters. New rules and regulations may be enacted or existing rules and regulations
may be applied in a manner which could limit or curtail exploration at our properties. The economics of any potential
mining operation on any of our properties would be particularly sensitive to changes in the federal and State of
Alaska's tax regimes.

At present, Alaska has a 7% net profits mining license tax on all mineral production (AS 43.65), a 3% net
profits royalty on minerals from state lands (AS 38.05.212) (where we hold unpatented state mining claims), and a
graduated mining claim rental beginning at $0.50/acre. Alaska state corporate income tax is 9.4% if net profit is more
than a set threshold amount. Alaska has an exploration incentive credit program (AS 27.30.010) whereby up to $20
million in approved accrued exploration credits can be deducted from the state mining license tax, the state corporate
income tax, and the state mining royalty. All new mining operations are exempt from the mining license tax for 3 1/2
years after production begins. This generally favorable state tax regime could be reduced or eliminated. Such an event
could materially hinder our ability to finance the future exploitation of any gold deposit we might prove-up at
Chandalar, or elsewhere on State of Alaska lands. Amendments to current laws, regulations and permits governing our
operations and the general activities of mining and exploration companies, or more stringent implementation thereof,
could cause unanticipated increases in our exploration expenses, capital expenditures or future production costs, or
could result in abandonment or delays in establishing operations at our Chandalar property.

Our activities are subject to environmental laws and regulation which may materially adversely affect our
future operations, in which case our operations could be suspended or terminated.

We are subject to a variety of federal, state and local statutes, rules and regulations in connection with our
exploration activities. We are required to obtain various governmental permits to conduct exploration at our
properties. Obtaining the necessary governmental permits is often a complex and time-consuming process involving
numerous federal, state and local agencies. The duration and success of each permitting effort is contingent upon
many variables not within our control. In the context of permitting, including the approval of reclamation plans, we
must comply with known standards, existing laws, and regulations that may entail greater or lesser costs and delays
depending on the nature of the activity to be permitted and the interpretation of the laws and regulations implemented
by the permitting authority. The failure to obtain certain permits or the adoption of more stringent permitting
requirements could have a material adverse effect on our business, plans of operation, and properties in that we may
not be able to proceed with our exploration programs.
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land. Among these modifications were proposals which would have imposed a royalty on production from unpatented
mining claims, increased the cost of holding and maintaining such claims, and imposed more specific reclamation
requirements and standards for operations on such claims. None of these proposed modifications was enacted into
law, but the same or similar proposals could be enacted by Congress in the future. In addition, as discussed above, the
Bureau of Land Management finalized revised federal regulations which govern surface activities (including
reclamation and financial assurance requirements) on unpatented mining claims (other than those located in a National
Forest, which are governed by separate, but similarly stringent, Forest Service regulations). Those regulations are
more stringent than past regulations, and may result in a more detailed analysis of, and more challenges to, the validity
of existing mining claims, will impose more complex permitting requirements earlier in the exploration process, and
will be more costly and time-consuming to comply with than previous regulations. Any change in the regulatory
structure making it more expensive to engage in mining activities could cause us to cease operations.

We do not insure against all risks.

Our insurances will not cover all the potential risks associated with our operations. We may also be unable to
maintain insurances to cover these risks at economically feasible premiums. Insurance coverages may not continue to
be available or may not be adequate to cover any resulting liability. Moreover, insurances against risks such as
environmental pollution or other hazards as a result of exploration and production is not generally available to us or to
other companies in the mining industry on acceptable terms. We might also become subject to liability for pollution or
other hazards for which we may not be insured against or for which we may elect not to insure against because of
premium costs or other reasons. Losses from these events may cause us to incur significant costs that could have a
material adverse effect upon our financial condition and results of operations.

We compete with larger, better capitalized competitors in the mining industry.

The mining industry is acutely competitive in all of its phases. We face strong competition from other mining
companies in connection with the acquisition of exploration-stage properties, or properties capable of producing
precious metals. Many of these companies have greater financial resources, operational experience and technical
capabilities than us. As a result of this competition, we may be unable to maintain or acquire attractive mining
properties on terms it considers acceptable or at all. Consequently, our revenues, operations and financial condition
and possible future revenues could be materially adversely affected by actions by our competitors.

We are dependent on our key personnel.

Our success depends on our key executives: Richard R. Walters, our President, Ted Sharp, our Chief Financial
Officer, and Robert G. Pate, our Vice President of Operations and Chandalar Project Manager. The loss of the services
of one or more of such key management personnel could have a material adverse effect on us. Our ability to manage
our mineral exploration activities at our Chandalar and Broken Hills West properties or other locations where we may
acquire mineral interests, will depend in large part on the efforts of these individuals. We face intense competition for
qualified personnel, and we may not be able to attract and retain such personnel.

Richard R. Walters, our President, and Ted Sharp, our Chief Financial Officer, do not dedicate 100% of
their time on our business.

Richard R. Walters, our President, provides services under a consulting arrangement, which permits him to
provide services to other companies. Mr. Walters also serves as a director and the Executive Vice President of Marifil
Mines Limited, a public company traded on the Toronto Ventures Exchange, with properties in Argentina. Mr.
Walters dedicates approximately 80% of his business time to Little Squaw, and his duties at Marifil Mines may detract
from the time Mr. Walters can spend on our business. Ted Sharp, our Chief Financial Officer, also provides services
under a consulting arrangement, which permits him to provide services to other companies. Mr. Sharp dedicates
approximately 50% of his business time to Little Squaw, and currently, provides consulting services to a variety of
small business clients, which may detract from the time Mr. Sharp can spend on our business. Mr. Sharp also serves
part-time as Chief Financial Officer for Commodore Applied Technologies, Inc, a publicly-traded environmental
solutions company. Mr. Walters and Mr. Sharp often conduct business remotely by internet communication. In the
event of a failure of laptop or telecommunications, or at times of internet connection disruption, Mr. Walters and Mr.
Sharp’s ability to communicate with other company personnel or conduct company transactions may be obstructed.
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Our officers and directors may have potential conflicts of interest due to their responsibilities with other
entities.

The officers and directors of the Company serve as officers and/or directors of other companies in the mining
industry, which may create situations where the interests of the director or officer may become conflicted. The
consulting arrangements of Mr. Walters and Mr. Sharp allow them to provide services to other companies. One of our
key officers, Mr. Walters, consults for another mining company. He is an officer and director of Marifil Mines
Limited, a Canadian public company listed on the Canadian Ventures Exchange. The companies to which Mr.
Walters and Mr. Sharp provide services may be potential competitors with our the Company at some point in the
future. The directors and officers owe the Company fiduciary duties with respect to any current or future conflicts of
interest.

We will be required to evaluate our internal controls under Section 404 of the Sarbanes-Oxley Act of 2002,
and any adverse results from such evaluation could result in a loss of investor confidence in our financial reports
and have an adverse effect on the price of our shares of common stock.

Pursuant to Section 404 of the Sarbanes-Oxley Act of 2002, we expect that beginning with our annual report
on Form 10-KSB for the fiscal year ended December 31, 2007, we will be required to furnish a report by management
on our internal controls over financial reporting. Such report will contain among other matters, an assessment of the
effectiveness of our internal control over financial reporting, including a statement as to whether or not our internal
control over financial reporting is effective. This assessment must include disclosure of any material weaknesses in our
internal control over financial reporting identified by our management. Beginning with our annual report on Form 10-
KSB for the fiscal year ended December 31, 2008, such report must also contain a statement that our auditors have
issued an attestation report on our management’s assessment of such internal controls. Public Company Accounting
Oversight Board Auditing Standard No. 2 provides the professional standards and related performance guidance for
auditors to attest to, and report on, our management’s assessment of the effectiveness of internal control over financial
reporting under Section 404.

We are compiling the system and process documentation and performing the evaluation needed to comply
with Section 404, which is both costly and challenging. We may not be able to complete our evaluation, testing and
any required remediation in a timely fashion. During the evaluation and testing process, we may identify one or more
material weaknesses in our internal control over financial reporting, in which case we may not be able to assert that our
internal controls are designed and operating effectively. If we are unable to assert that our internal control over
financial reporting is effective as of December 31, 2007 (or if our auditors are unable to attest that our management’s
report is fairly stated or they are unable to express an opinion on the effectiveness of our internal controls when they
are required to do so beginning December 31, 2008), we could lose investor confidence in the accuracy and
completeness of our financial reports, which would have a material adverse effect on our stock price.

Failure to comply with the new rules may make it more difficult for us to obtain certain types of insurance,
including director and officer liability insurance, and we may be forced to accept reduced policy limits and coverage
and/or incur substantially higher costs to obtain the same or similar coverage. The impact of these events could also
make it more difficult for us to attract and retain qualified persons to serve on our board of directors, on committees of
our board of directors, or as executive officers.

The market for our common shares has been volatile in the past, and may be subject to fluctuations in the
future.

The market price of our common stock has ranged from a high $1.70 and a low $0.25 during the twelve month
period ended December 31, 2006. The market price for our common stock closed at $1.15 on March 8, 2007. See
“Market for Common Equity and Related Stockholder Matters” beginning on page 49 of this annual report. The market
price of our common stock may fluctuate significantly from its current level. The market price of our common stock
may be subject to wide fluctuations in response to quarterly variations in operating results, announcements of
technological innovations or new products by us or our competitors, changes in financial estimates by securities
analysts, or other events or factors. In addition, the financial markets have experienced significant price and volume
fluctuations for a number of reasons, including the failure of the operating results of certain companies to meet market
expectations that have particularly affected the market prices of equity securities of many exploration-stage companies
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that have often been unrelated to the operating performance of such companies. These broad market fluctuations, or
any industry-specific market fluctuations, may adversely affect the market price of our common stock. In the past,
following periods of volatility in the market price of a company’s securities, class action securities litigation has been
instituted against such a company. Such litigation, whether with or without merit, could result in substantial costs and a
diversion of management’s attention and resources, which would have a material adverse affect on our business,
operating results and financial condition.

We have convertible securities outstanding, which if fully exercised could require us to issue a significant
number of shares of our common stock and result in substantial dilution to existing shareholders.

As of December 31, 2006, we had 29,864,172 shares of common stock issued and outstanding. We may be
required to issue the following shares of common stock upon exercise or conversion of convertible securities:
5,000,000 shares of common stock acquirable upon conversion of the 6% convertible debentures; 415,000 shares of
common stock acquirable upon exercise of options; 900,000 shares of common stock acquirable upon exercise of
warrants at $0.35 to $0.40 per share; 3,000,000 shares of common stock acquirable upon exercise of Class A Warrants
at $0.30 per share; 5,697,000 shares of common stock acquirable upon the exercise of Class B Warrants at $0.35 to
$0.65 per share; 1,506,001 shares of common stock acquirable upon the exercise of Class C Warrants at $1.50 per
share; and 150,600 units acquirable upon the exercise of agent options at $1.00 per unit, each unit consisting of one
share of common stock (150,600 shares) and one half Class C Warrant exercisable to acquire 75,300 shares at $1.50
per share. If these convertible securities are fully converted or exercised, we would issue an additional 16,743,901
shares of common stock, and our issued and outstanding share capital would increase to 46,608,073 shares. The
convertible securities are likely to be exercised or converted at the time when the market price of our common stock
exceeds the conversion or exercise price of the convertible securities. Holders of such securities are likely to sell the
common stock upon conversion which could cause our share price to decline.

As of March 8, 2007, we had 35,880,366 shares of common stock issued and outstanding. We issued a total of
6,016,194 shares of common stock subsequent to December 31, 2006 and through March 8, 2007, including 90,000
shares issued for Class A Warrants exercised, 5,925,194 issued for Class B Warrants exercised and 1,000 shares issued
to an existing shareholder to correct Company records related that individual’s holdings of our common stock.

Broker-dealers may be discouraged from effecting transactions in our common stock because they are
considered a penny stock and are subject to the penny stock rules.

Rules 15g-1 through 15g-9 promulgated under the Exchange Act impose sales practice and disclosure
requirements on certain brokers-dealers who engage in certain transactions involving a “penny stock.” Subject to
certain exceptions, a penny stock generally includes any non-NASD equity security that has a market price of less than
$5.00 per share. The market price of our common stock on the OTCBB during the period from January 1, 2005 to
December 31, 2006, ranged between a high of $1.70 and a low of $0.21, and our common stock is deemed penny stock
for the purposes of the Exchange Act. The additional sales practice and disclosure requirements imposed upon
brokers-dealers may discourage broker-dealers from effecting transactions in our common stock, which could severely
limit the market liquidity of the stock and impede the sale of our stock in the secondary market.

A broker-dealer selling penny stock to anyone other than an established customer or “accredited investor,”
generally, an individual with net worth in excess of $1,000,000 or an annual income exceeding $200,000, or $300,000
together with his or her spouse, must make a special suitability determination for the purchaser and must receive the
purchaser’s written consent to the transaction prior to sale, unless the broker-dealer or the transaction is otherwise
exempt. In addition, the penny stock regulations require the broker-dealer to deliver, prior to any transaction involving
a penny stock, a disclosure schedule prepared by the United States Securities and Exchange Commission relating to the
penny stock market, unless the broker-dealer or the transaction is otherwise exempt. A broker-dealer is also required
to disclose commissions payable to the broker-dealer and the registered representative and current quotations for the
securities. Finally, a broker-dealer is required to send monthly statements disclosing recent price information with
respect to the penny stock held in a customer’s account and information with respect to the limited market in penny
stocks.
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In the event that your investment in our shares is for the purpose of deriving dividend income or in
expectation of an increase in market price of our shares from the declaration and payment of dividends, your
investment will be compromised because we do not intend to pay dividends.

We have never paid a dividend to our shareholders, and we intend to retain our cash for the continued growth
of our business. We do not intend to pay cash dividends on our common stock in the foreseeable future. As a result,
your return on investment will be solely determined by your ability to sell your shares in a secondary market.

ITEM 2. DESCRIPTION OF PROPERTIES

Broken Hills West, NV

The Company’s focus is on the drilling exploration of its flagship Chandalar gold property located above the
Arctic Circle in Alaska. Acquisition of the Broken Hills West property is in keeping with our goal to acquire additional
gold exploration properties elsewhere in the Americas that will allow us to conduct field operations year round.

The Broken Hills West gold exploration property is located in the Fallon-Manhattan Mineral Belt of west-
central Nevada in Mineral County 15 miles north of the town of Gabbs. A paved highway, State Route 361, runs
through the property. The mineral rights are secured by 22 unpatented federal lode mining claims located on U.S.
Bureau of Land Management ground. A private prospector known as “the David C. and Debra J. Knight Living Trust”
(the “Trust”) is the original locator of the claims, and is the current owner. There are 22 contiguous mining claims in
all, each of 20 acres size, constituting a single claims block of 440 acres.

On August 25, 2006 the we entered into a Binding Letter Agreement with the Trust for the property that
outlined terms for a final agreement. On October 16, 2006, the Letter Agreement was replaced by a 40-year Mining
Lease. The effective date of the Mining lease, however, is September 14, 2006, on which date the first lease payment
was made. The terms of the Mining Lease give the us the right to terminate it at any time subject to due notice, and
calls for us to make annual lease payments of $12,500 for the next five years, increasing to $17,500 annually
thereafter. We have the option to purchase the mineral rights for $220,000 at any time, subject to a 2.5% net Smelter
Return Royalty (“NSR”) to be retained by the Trust. We also have the right to buy down the NSR to 1% by paying the
owner a sum of between $1.5 million and $5 million, depending on the price of gold.

The Mining Lease and the federal lode claims are in good standing. We reimbursed the Trust $2,750 for
payments it made to the federal government on August 31st, 2006 to meet the U.S. Bureau of Land Management
Annual Maintenance Claim Fee of $125 per claim, and an additional $353 to the Mineral county, Nevada recorder for
recording fees. We will be obligated to make similar payments to the government on August 31, 2007 should our
Mining Lease still be effective, and for all years thereafter so long as the Mining Lease is effective. Additionally, we
made the first year’s lease payment of $12,500 to the Trust on September 14, 2006, and will be obligated to make
another $12,500 payment on September 14, 2007, should our Mining Lease still be in effect. We spent a total of
approximately $36,000 on the Broken Hills West property during 2006, including the leasehold payment.

The Broken Hills West mining claims were acquired on the recommendations of two independent consulting
geologists retained by us. The consultants spent two weeks examining the property, taking 166 outcrop and float
samples for trace element analyses and making a detailed 1:2,400 scale geologic map. Geologically, the property is
underlain by Tertiary age rhyodacite, dacitic tuffs, and andesite. Mineralization is centered near a major west-trending
fault where a series of quartz veins cross silicified rhyodacite on its south side and hematitic tuff and breccia on its
north side. The zone of hematitic tuff is 500 feet wide and 3,000 feet long, and includes a 200-foot wide tectonic
breccia exposed intermittently for some 2,000 feet. A 500-foot wide zone of strong hydrothermal alteration (argillic
phase) borders the hematitic tuff on the north.

Thirty four of the samples taken show more than 0.1 parts per million (ppm) gold, of which 11 have more than
0.5 ppm gold including 4 with more than 1.0 ppm gold, with a high of 3.21 ppm gold. These are also geochemically
anomalous in silver, arsenic and mercury. The strongly anomalous samples are largely of microcrystalline quartz veins
with central fragmental cores cemented by chalcedony and later crystalline vuggy quartz that have iron oxides and
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local pyrite. These results define a 1,000-foot wide zone that extends for 3,500 feet along the major fault, and indicate
good potential for significant gold to occur within the hydrothermal system. Chalcedonic silica in the veins and opaline
veins in the strong argillic zone show that the exposed mineralization is near the paleosurface of an epithermal system.

The work we have done effectively defines an exploration drilling target for high-grade gold at depth within
the silica vein system where it may join into a root zone along or within the major fault. In addition, the hematitic
breccia has weakly anomalous gold values that may represent leakage from mineralization at depth, and the tectonic
breccia may represent a separate target.

We have plans to continue our exploration of the Broken Hills West property during 2007. Our schedule of
exploration first calls for completing a soil geochemical survey, then an Induced Potential geophysical survey. This
would be followed by several carefully placed angle drill holes targeting the large and gold anomalous structural zone
such as the foregoing work may better define. The 2007 exploration budget for our Broken Hills West, Nevada
property is tabulated below.

TABLE 1 - 2007 EXPLORATION BUDGET FOR BROKEN HILLS WEST

EXPENSE ITEM $
Land Maintenance 18,000
Professional Fees & Labor 37,000
Geochemistry, & Assaying 25,000
Geophysics. I.P. 7,500
Drilling, core, 5 holes, 3,000’ @ $50/ft 150,000

TOTAL 305,000

Chandalar, AK

The Chandalar gold property is our flagship property. It is an exploration stage property. Little Squaw’s
management was attracted to the Chandalar district because of its similarities to productive mining districts, its past
positive exploration results, and the opportunity to control multiple attractive gold quartz-vein prospects and adjacent
unexplored target areas. The gold potential of the Chandalar district is enhanced by similarities to important North
American mesothermal gold deposits, a common attribute being a tendency for the mineralization to continue for up to
a mile or more at depth, barring structural offset. Mesothermal ore deposits yield anywhere from less than 100,000 to
over 10 million ounces of gold at 0.1 to over 1 oz/ton gold. We believe that our dominant land control eliminates the
risk of finding potential ore deposits being located within competitor claims. Summarily, the scale of the Chandalar
district gold quartz vein frequency and length, and the number of gold anomalies and exposures compare favorably to
similar attributes of productive mining districts.

The Chandalar district has a history of prior production, but there is no current production, except for some
small-scale placer operations by an independent miner, Mr. Delmer Ackels, on inlier claims to our claim block (See
Legal Proceedings).

We consider Alaska to be the most favorable jurisdiction in the United States for the development of mining
projects, with the Chandalar property in politically favorable terrain, being on state land. Alaska has honored its
constitution’s mandate to encourage natural resource development by assisting miners with grants, low-interest loans,
road/plant construction, a three-year mining tax moratorium, and a bottom-line tax write-off of the first $20 million in
exploration costs for each new mine. The nation’s wealthiest state has no income or sales tax and distributes annual
dividends to its citizens from the burgeoning $33 billion Permanent Fund (at December 31, 2006) established for its
670,000 residents.
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Location, Access & Geography of Chandalar

The Chandalar mining district lies north of the Arctic Circle at a latitude of about 67°30'. The district is about
190 air miles north of Fairbanks, Alaska and 48 air miles east-northeast of Coldfoot (Map 1). The center of the district
is approximately 70 miles north of the Arctic Circle.

Access to Chandalar is either by aircraft from Fairbanks, or overland during the winter season only via a 60-
mile-long trail from Coldfoot to Chandalar Lake and then by unimproved road to Tobin Creek on our property.
Multiengine cargo aircraft can land at the state-maintained 4,700 foot airfield at Chandalar Lake or at our 3,700 foot
Squaw Lake airstrip. Coldfoot is an important road traffic service center on the Dalton Highway. The Dalton
Highway, which parallels the Trans-Alaska Pipeline, is the only road to the Prudhoe Bay oil fields on Alaska’s North
Slope, and it is part of the state’s highway network.
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Map 1 – Location of the Chandalar, Alaska Mining District

It is our assessment that all-weather road access into the Chandalar would dramatically enhance the economics
of exploration for and development of gold deposits on our mining claims. The state of Alaska recently obtained a
right-of-way access into the Chandalar area. On April 11, 2005 the State of Alaska (the plaintiff) filed a lawsuit against
the United States and sixteen companies and individuals (the defendants) to gain quiet title to the state’s rights-of-way
for the Coldfoot to Chandalar Lake Trail. This historic trail was originally established by miners working their
Chandalar district prospects. The State of Alaska and all defendants agreed to a pre-trial settlement of the action. The
settlement was then agreed to by a U.S. District Court Judge on January 9, 2007, making it a binding final judgment.
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This judgment creates a permanent, sixty-foot wide public highway right-of-way for the Trail. It also gives the State of
Alaska until October 1, 2008 to establish the exact location of the route using a survey-grade Global Positioning
System.

We believe this judgment now opens a door of opportunity for us to promote state-sponsored road construction
into our Chandalar gold property, and the two million acres of state land surrounding it.

This lawsuit represented a re-assertion of traditional access rights across federal land gained at the time of
statehood, and was intended to set a precedence for establishing the state’s unrestricted right-of-way to more than 600
other similarly qualified historic trails within Alaska as established by Revised Federal Statute 2477. However, this
settlement without trial avoided the possibility of setting such a precedent. The final judgment does not specify the
Coldfoot to Chandalar Trail to be an RS 2477 route, but it does say that it is to be treated as if it were one.

A study was conducted in support of the litigation between the State of Alaska and the U.S. Department of
Interior over rights-of-way on historic trails and roads originating from Section RS 2477 of the 1867 Mining Act. A
report entitled History of the Caro-Coldfoot Trail (RST 262) and the Coldfoot-Chandalar Trail (RST-9) was prepared
by the Alaska Department of Natural Resources (DNR), Division of Parks and Outdoor Recreation, and Office of
History and Archaeology Report Number 117, by Rolfe G. Buzzell, Ph.D., Historian. The report is an in-depth history
of mining and trail use in the Coldfoot-Caro-Chandalar areas from the 1890s to the present. It is not a copyrighted
document, and the interested public can readily obtain a copy from the Company by sending a request to
ir@littlesquawgold.com.

Geographically, the Chandalar district is situated in rugged terrain just within the south flank of the Brooks
Range where elevations range from 1,900 feet in the lower valleys to just over 5,000 feet on the surrounding mountain
peaks. The region has undergone glaciation due to multiple ice advances originating from the north and, while no
glacial ice remains, the surficial land features of the area reflect abundant evidence of past glaciation. The district is
characterized by deeply incised creek valleys that are actively down-cutting the terrain. The steep hill slopes are
shingled with frost-fractured slabby slide rock, which is the product of arctic climate mass wasting and erosion.
Consequently, bedrock exposure is mostly limited to ridge crests and a few locations in creek bottoms. Vegetation is
limited to the peripheral areas at lower elevations where there are relatively continuous spruce forests in the larger
river valleys. The higher elevations are characterized by artic tundra.

Snow melt generally occurs toward the end of May, followed by an intensive, though short, 90-day growing
season with 24 hours of daylight and daytime temperatures that range from 60-80° Fahrenheit. Freezing temperatures
return in late August and freeze-up typically occurs by early October. Winter temperatures, particularly in the lower
elevations, can drop to -50° F or colder for extended periods. Annual precipitation is 15 to 20 inches, coming mostly
in late summer as rain and during the first half of the winter as snow. Winter snow accumulations are modest. The area
is essentially an arctic desert.

Chandalar Mining Claims

We have a block of contiguous mining claims at Chandalar that cover a net area of 14,633 acres (22.9 square
miles) (Map 2), and which are maintained by us specifically for the exploration and possible exploitation of placer and
lode gold deposits. The mining claims were located to cover most of the known gold bearing zones within an area
approximately five miles by five miles. Within the claim block, we own in fee 426.5 acres as twenty-one
approximately 20-acre patented federal lode claims, one 15.7-acre patented federal placer claim, and one 5-acre
patented federal mill site. In addition, there are twenty-seven Traditional 40-acre unpatented State of Alaska claims
lying largely within ninety-three 160-acre MTRSC claims, which are also unpatented State of Alaska claims. The
federal patented claims cover the most important of the known gold-bearing structures. Both classes of state mining
claims, totaling one hundred twenty Traditional and MTRSC claims, provide exploration and mining rights to both
lode and placer mineral deposits. Unlike federal mining claims, State of Alaska mining claims cannot be patented, but
the locator has the exclusive right of possession and extraction of the minerals in or on the claim.
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Map 2 – Chandalar Mining Claim Block
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Holders of any class of State of Alaska unpatented mining claims are required to complete a minimum amount
of annual labor on each claim and to additionally pay an annual rental on them. In the case of a claim block or group
where the claims are adjacent, the total amount of required annual labor is determined by multiplying the number of
claims by the amount required for an individual claim, and the excess value of labor expended on any one or more of
the claims can be applied to the labor requirements on the other claims within the block or grouping. The amount of
required annual labor work varies with the size and class of mining claim and the amount of annual rental payable
varies with the size, type and age of the claim. Labor expenses in excess of the annual requirement can be carried
forward as a credit for up to four years. However, in the case of our Chandalar property, we have chosen to carry
forward any excess value credit separately for each of our two classes (Traditional and MTRSC) of state mining
claims. Also, the holder of a state mining claim may make a cash payment to the state equal to the value of labor
required in lieu of doing the assessment work.

In the 2003/2004 assessment year, which ended on August 31, 2004, we spent $46,970 on work that qualified
for annual labor requirements. Our combined excess value credit for the two classes of claims was $54,595, with
$14,400 expiring on September 1, 2005, $18,425 expiring on September 1, 2006, and $5,073 expiring on September 1,
2008.

In the 2004/2005 assessment year, which ended on August 31, 2005, we spent $73,072 on work that qualified
for annual labor requirements. Our combined excess value credit for the two classes of claims was $88,067, with
$18,425 expiring on September 1, 2006, $5,073 expiring on September 1, 2008, and $64,569 expiring on September 1,
2009.

In the 2005/2006 assessment year, which ended on August 31, 2006, we spent $1,156,621 on work that
qualified for annual labor requirements. Our combined excess value credit for the two classes of claims is $1,200,663,
with $5,073 expiring on September 1, 2008, $38,969 expiring on September 1, 2009, and $1,156,621 expiring on
September 1, 2010.

Our annual holding costs for the entire block of mining claims will vary according to the number, type and age
of the state mining claims that we maintain in a particular year. Our claim block and is not subject to any local
taxation, including our private property (patented federal mining claims), as it does not lie within any borough or
municipality.

The annual labor requirement for our Chandalar holdings is $100 per each Traditional 40-acre claim and $400
per each MTRSC 160-acre claim. Currently, the combined annual labor requirement for our claims is $52,355.

The annual rental fee for our state mining claims is $130 for each Traditional 40-acre claim and $100 for each
MTRSC 160-acre claim. The total annual rental obligation for the Chandalar property is currently $12,455, and the
rental fees are fully paid through November 30, 2007.

The total current annual combined mining claims assessment work and rental holding costs for our Chandalar
property is $52,355, which are included in mineral property maintenance expense and professional services expenses
on our statement of operation. The details of our mining claims holding costs are shown in Table 2.

Table 2 – 2007 Mining Claims Holding Costs
Number

Of Claims
Type

Of Claims
$ Rate

Rent/Assess
2007

$ Rental
2007

$ Assessment

19 Traditional 130/100 2,470 1,900
7 Traditional 130/100 910 700
1 Traditional 25/100 25 100

64 MTRSC 100/400 6,400 25,600
24 MTRSC 100/400 2,400 9,600

5 MTRSC 100/400 250 2,000

120 $12,455 $39,900
Annual Holding Costs $ 52,355
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Our former management holds a mineral production royalty reservation on some mining claims within the
Chandalar claim block. It is a 2% royalty defined as a gross product royalty on placer gold mining and as a net smelter
return on lode mining production. The royalty on placer gold production is an “in kind” royalty to consist of the
coarsest and largest particles of all gold produced. All of the patented federal mining claims are subject to this royalty,
as are 19 of the 21 Traditional unpatented state mining claims. The royalty is applicable to about 1,185 acres of the
14,633 acre property. We have an option agreement to purchase the royalty for a one time cash payment of $250,000.
The option terminates on June 23, 2013, if not exercised on or before that date.

Gold Dust Mines was a long-term lessee of many of our Chandalar mining claims, and is a private company
wholly owned by Mr. & Mrs. Delmer Ackels (the Ackels) of Fairbanks, Alaska. Since 1990, Gold Dust, and the
Ackels, routinely performed the annual assessment work on all of our Chandalar Traditional state mining claims, as
required by the terms of its mining lease. We allowed some of our claims to lapse in 2000 for lack of funds to maintain
them because for a series of years Gold Dust did not make its annual leasehold payments to us, nor pay to us the
annual state rental fees on the claims it had leased from us, as required by the lease. The Ackels did continue doing the
mandatory annual assessment work on our remaining claims on our behalf, as required by the lease, through the year
2002. In July of 2003, the Ackels located twenty-one 40-acre MTRSC state mining claims on his own behalf in some
of the areas previously vacated by us. The area of the claims we had to relinquish in 2000 was largely recovered
September of 2003 when we re-staked it with 160-acre MTRSC state mining claims. Some of the Ackels’/Gold Dust’s
claims are now inliers to our Chandalar mining claim block, and some of those as well are located partially or wholly
over five Traditional 40-acre state mining claims continually held by us or our predecessors since 1987. The Ackels
conducted seasonal placer gold mining operations on Big Creek during 2005 and 2006 on one of those claims that is
now in conflict. We maintain that we are the senior locator of all the mining claims where he has overstaked us, and
we believe our claims were and continue to be in good legal standing. We intend to maintain and defend our
claimholder rights. To effect this, on February 16, 2007 we filed a complaint, and then on February 27, 2007, the First
Amended Complaint, in the Superior Court for the State of Alaska, Fourth Judicial District at Fairbanks, praying for
injunctive relief, ejection of the Ackels from our mining claims, removal of all title clouds, and receipt of
compensatory, exemplary and punitive damages from the Ackels and Gold Dust Mines (See Legal Proceedings).

It is the opinion of management that the trespass of Gold Dust Mines and the Ackels on a tiny fraction of our
stakeholder mineral rights (about one percent, or covering less than 170 acres in total) at Chandalar does not materially
adversely affect it as being a mineral exploration asset for Little Squaw, nor do we believe it would adversely affect
our long term operations there should we find a mineable gold deposit on our claims. We also believe the five claims
that are in conflict do not represent a significant portion of the overall mineral endowment of our Chandalar property.
We do consider, however, that any Ackels’ placer mining activities on one of our Traditional state mining claims on
upper Little Squaw Creek would interfere with our district exploration operations, as that is the location of our main
camp and operations support facilities. Should a court find in favor of the Ackels and Gold Dust Mines, the ultimate
affect on the Company’s exploration and development of its Chandalar property would not be material. In such case,
we would incur the loss of a very small potential placer gold resource, and it could be temporarily detrimental to our
ongoing exploration work in the sense that it would cause machinery congestion on the access roads, degradation of
those roads, and also cost us an undetermined amount of time and expense in the relocation our exploration camp and
supply facilities.

Chandalar Geology

Lode gold occurs at Chandalar as high-grade quartz veins within large northwest-trending shear zones in
Paleozoic (probably Devonian age) schists. To date more than thirty-five gold-bearing quartz veins or swarms of gold-
bearing quartz veins have been identified on the property. The quartz veins are classified as being of mesothermal or
metamorphic orogenic origin. Mesothermal vein systems commonly have great vertical range, and at Chandalar the
vertical extent of the gold mineralization is known to be in excess of 1,500 feet. The gold-bearing quartz veins are
typically one to six feet thick, with exceptional thicknesses of up to twelve feet in parts of the Mikado mine. Portions
of some of the veins where they display a ribbon appearance are of particularly good gold grade, often in the multi-
ounce per ton range. Some of the veins are known to be more than a thousand feet long, and occur intermittently
along laterally extensive shear zones; the Mikado shear for example, has been identified over a strike length of six
miles. The main areas of economic concern is demonstration of good continuity of the quartz lodes and of the high-
grade gold occurrences within those quartz lodes. A thick blanket of frozen soil, rock scree and talus and landslides
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covers an estimated 80 to 90 percent of the property, largely concealing the gold-quartz veins, making their exploration
and discovery challenging.

Our patented lode mining claims contain the most important gold-bearing structures in the district, as far as is
now known. Although high-grade gold showings in the Chandalar district have long been recognized in published
literature, exploration necessary to establish the extent of mineralization has never been accomplished. The principal
evaluation work done in the past on the lode deposits was done on the Mikado, Summit, Little Squaw, and Eneveloe-
Bonanza mines by lessees in the late 1970’s early 1980’s. Each of these mines has been minimally worked by means
of several hundred feet of underground workings aggregating almost 2,000 feet in all. Limited surface work in the past
within the district established the existence of gold-bearing zones on other prospects similar to the veins found at these
mines. Sufficient work has never been accomplished on any of the veins and gold-bearing zones to define the presence
of ore reserves that meet the criteria of SEC Industry Guide 7.

Drilling of the veins by previous operators is either extremely limited or, in most cases, non-existent. A low-
grade gold aureole may occur around some of the high-grade gold-quartz veins where chloritically and sericitically
altered rocks contain stockworks of quartz veinlets. These aureoles, which extend outwards as much as 100 feet at the
Mikado mine, have never been tested for low-grade bulk tonnage mining potential. The Mikado mine is one site that
may host high-grade gold-quartz vein deposits within low-grade bulk tonnage deposit. Substantial drilling and
engineering work will be required to determine if such a potential deposit exists in a commercially viable quantity.

2004 and 2005 Chandalar Field Programs

During the 2004 summer field season we conducted a two-phase reconnaissance surface and underground
sampling program on the Chandalar property. A deep soil sampling technique developed by us was employed to
identify gold anomalies that may reflect hidden gold-quartz veins. The highlight of the first phase was the re-
discovery of the historic Pioneer prospect. The Pioneer quartz vein is partially exposed in some old trenches and
prospect pits. The Pioneer prospect, which is associated with a major shear zone at least three miles long, contains very
high-grade gold values of unknown extent. A channel sample across the vein assayed 2.30 ounces of gold per ton over
a width of 2.5 feet.

The 2004 summer field program was augmented by a structural geology study of the Chandalar district using
existing high altitude aerial photography. The study was done by BlueMap Geomatics Ltd. located in Vancouver,
British Columbia. The gold bearing quartz veins on the property occur within large shear zones or faults that form
lineaments, and major structural intersections may be a controlling factor in the emplacement of the gold
mineralization. BlueMap Geomatics identified numerous pronounced linears that they interpreted to represent deep-
seated faults. This work was useful in defining sites for follow up exploration in 2005 that resulted in new prospects
(Rock Glacier and Prospector East.)

Similar surface prospecting work and mineralization site appraisals continued during the summer of 2005,
although at a lower level of activity for lack of sufficient funding. A summary description of the principal mines and
prospects examined during the 2004 and 2005 summer field seasons was prepared, and drilling targets were selected
from that information which is available in a Prospectus filed on August 28, 2006 with the SEC.

Our Chandalar mining claims cover all or major portions of three main drainages and lesser parts of a fourth
drainage that radiate from the areas in which the gold-bearing quartz veins and associated shear zones are located.
They include most of the areas where placer mining operations occurred in the past, as well as substantial portions of
these drainages that have never been mined. The placer gold deposits in the Chandalar district are characterized by
high-grade concentrations of native gold that occur in multiple horizons in second and third order streams in the
vicinity of auriferous quartz lodes. At least 76,000 ounces of gold are known to have been produced from four placer
deposits at Chandalar, with recovery of some nuggets, the largest of which was 10.6 ounces, according to records in
our possession. The placer gold deposits were exploited by both open-cut and underground drift mining methods
limited to unconsolidated but frozen gravels. Limited drilling by previous operators indicates that certain areas on the
property, especially along Little Squaw Creek and Big Squaw Creek have potential for the discovery of significant
quantities of placer gold. Substantial drilling and engineering work will be required to determine if such potential
deposits exist in commercially viable quantities.




