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PART |

ITEM 1. FINANCIAL STATEMENTS

Little Squaw Gold Mining Company

(An Exploration Stage Company)
Balance Sheets

September 30, 2007 and December 31, 2006

(Unaudited)
September 30,  December 31,
2007 2006
ASSETS
Current assets:
Cash and cash equivaents $ 1,236,796 $ 4,086,897
Short-term investments 1,030,359 -
Interest receivable 30,478 -
Prepaid expenses 197,846 44,226
Tota current assets 2,495,479 4,131,123
Plant, equipment, and mining claims:
Equipment, net of depreciation 919,800 345,235
Mining and minera properties 342,853 332,854
Total plant, equipment and mining claims 1,262,653 678,089
Other assets:
Deferred financing costs 50,558 83,057
Other assets 137,499 41,151
Tota other assets 188,057 124,208
Total assets $ 3,946,189 $ 4,933,420
LIABILITIESAND STOCKHOLDERSOEQUITY
Current liabilities:
Accounts payable $ 200,805 $ 71574
Accrued commissions payable - 180,720
Accrued ligbilities Dother 69,274 20,564
Accrued interest payable 20,055 5,096
Capital lease payable Bdue within one year - 22,061
Total current liabilities 290,134 300,015
Long-term liabilities:
Accrued remediation costs 50,000 50,000
Convertible debenture, net of discounts 914,292 824,098
Total long-term liabilities 964,292 874,098
Total liabilities 1,254,426 1,174,113
Stockholders' equity:
Preferred stock; no par value, 10,000,000 shares authorized,;

no sharesissued or outstanding - -
Common stock; $0.10 par value, 200,000,000 shares authorized;

36,399,133 and 29,864,172 issued and outstanding, respectively 3,639,913 2,986,417
Additional paid-in capital 6,813,499 5,172,644
Deficit accumulated during the exploration stage (7,761,649) (4,399,754)

Total stockholdersQequity 2,691,763 3,759,307

Total liabilitiesand stockholders' equity $ 3,946,189 $ 4,933,420

The accompanying notes are an integral part of these financial statements.

1



Little Squaw Gold Mining Company
(An Exploration Stage Company)
Statements of Operations
(unaudited)

Revenue:
Royalties, net
Lease and rentdl
Gold sales and other
Total revenue

Expenses:
Exploration expense
Management fees and salaries
Professiona services
Other genera and admin expense
Office supplies and other expense
Directors' fees
Directors' fees Bnon cash
Mineral property maintenance
Depreciation
Reclamation and miscellaneous
Loss on partnership venture
Equipment repairs
Other costs of operations

Total expenses

Other (income) expense:
Interest income
Interest expense and finance costs
Total other (income) expense
Net loss

Net loss per common share

Weighted average common
shares outstanding-basic

From Inception

(March 26,
1959)
Three Months Ended Nine Months Ended Through

September 30, September 30, September 30,

2007 2006 2007 2006 2007
$ - - 8 - 8 - $ 398,752
- - - - 99,330
- - - - 31,441
- - - - 529,523
1,258,793 586,667 2,355,741 917,101 3,573,474
64,044 36,900 313,694 128,625 1,505,376
69,293 8,662 165,669 92,537 1,107,176
92,441 46,150 323,181 201,763 845,452
3,067 159 41,303 9,959 298,839
900 9,400 13,400 20,900 137,675
- - - 44,250 187,450
6,114 2,535 12,530 10,415 56,547
44,801 15,830 117,386 35,357 175,048
- - - - 115,102
- - - - 53,402
- - - - 25,170
- - - - 8,030
1,539,453 706,303 3,342,904 1,460,907 8,088,741
(32,085) (18,740) (149,018) (56,208) (248,557
58,874 55,043 168,009 164,501 450,988
26,789 36,303 18,991 108,293 202,431
$ 1,566,242 742606 $ 3361895 $ 1569200 $ 7,761,649
$ 0.04 003 % 010 $ 006 $ 1.04
36,385,497 26,811,869 35,026,688 25,015,838 7,468,690

The accompanying notes are an integral part of these financial statements.



Little Squaw Gold Mining Company
(An Exploration Stage Company)
Statements of Cash Flows (unaudited)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation
Common stock, warrants, and options
issued for salaries and fees
Common stock issued for interest
Compensation expense under SFAS 123R
for stock option grants
Amortization of discount on convertible
debenture for value of warrant
Amortization of discount on convertible

debenture for beneficial conversion feature

Amortization of deferred financing costs

Changein:
Interest receivable
Prepaid expenses
Other assets
Accounts payable, other
Accounts payable, related party
Accrued interest payable
Accrued compensation, related party
Accrued commission payable, other
Accrued payroll and payroll taxes
Convertible success award, WaltersLITS
Accrued remediation costs

Net cash used - operating activities

Cash flows from investing activities:
Purchases of short-term investments
Receipts attributable to unrecovered

promotiona and exploratory costs
Proceeds from the sale of equipment
Additions to property, plant, equipment, and

unrecovered promotional and exploratory costs
Additions to mining and mineral properties - direct

costs for claim staking and acquisition
Net cash used - investing activities
Cash flows from financing activities:

Proceeds from related party debt
Payments on related party debt

Proceeds from issuing convertible debenture, net
of deferred financing costs paid from proceeds
Proceeds from issuance of warrants in connection

with issuance of convertible debenture

From Inception
(March 26, 1959)

Nine Months Ended Through
September 30, September 30,
2007 2006 2007

(3,361,895) (1,569,200) $ (7,761,649)

117,386 35,357 175,541

53,500 102,148 556,150

29,917 - 91,397

78,000 58,715 136,715

45,097 42,957 107,146
45,097 42,957 107,146
32,499 32,499 79,442
(30,478) 2,386 (30,478)
(153,620) (50,886) (197,846)
(96,348) (14,790) (137,499)
129,231 52,895 200,805

- - 20,000

14,959 13,479 20,055

- - 255,450
(180,720) - 19,323
48,710 13,224 69,274

- - 88,750

- - 50,000
(3,228,665) (1,238,259) (6,150,278)
(1,030,359) - (1,030,359)
- - 626,942

- - 60,000
(691,951) (369,805) (1,111,407)
(9,999) (11,813) (342,853)
(1,732,309) (381,618) (1,797,677)
- - 100,000
- - (100,000)

- - 700,000

- - 150,000

The accompanying notes are an integral part of these financial statements.
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Little Squaw Gold Mining Company
(An Exploration Stage Company)
Statements of Cash Flows (unaudited)

Proceeds allocated to beneficial conversion feature
of convertible debenture

Payment of financing costs from cash proceeds of
convertible debenture

Proceeds from issuance of common stock, net of
offering costs

Proceeds from exercise of warrants and options
for common stock

Payments on capital lease payable

Acquisitions of treasury stock

Net cash provided - financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Supplemental disclosures of cash flow information:
Non-cash investing and financing activities:

Mining claims purchased - common stock

Additions to property, plant and equipment
Acquired through capital lease

Related party liabilities compensation
converted to common stock

I ssuance of warrants for deferred financing
costs of convertible debenture

From Inception
(March 26, 1959)

Nine Months Ended Through
September 30, September 30,
2007 2006 2007
- $ - $ 150,000
- - (100,000)
1,972,934 2,086,081 8,054,979
160,000 101,000 261,000
(22,061) (788) (23,053)
- - (8,174)
2,110,873 2,186,294 9,184,752
(2,850,101) 566,417 1,236,796
4,086,897 891,380 0
1,236,796 $ 1,457,797 $ 1,236,796
- 8 - $ 35,000
- $ 23,053 $ 23,053
- 8 - $ 301,086
- 8 31,398 $ 30,000

The accompanying notes are an integral part of these financial statements.
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Little Squaw Gold Mining Company
Notesto Financial Statements (Unaudited)

1. BASIS OF PRESENTATI ON:

The unauwdited finarcial statemeris have been prepared by the Compary in accadance with accainting
principlesgereraly acceged in the United States of America for interim finarcial information, aswell asthe
instructions to Form 10-QSB. Accordingly, they do not include all of the informaion and footnotesrequired
by accaunting principlesgereraly acepedin the United Statesof Americafor complete finarcial statemerts.
In the opinion of the ComparnyOsmaragemert, all adustmerts (consisting of only normal recurring accruals)
considerednecesary for a fair presertation of the interim finarcial statemerts have beenincluded Operating
reaults for the nine-month period ended Sepgember 30, 2007 are not necessarily indicative of the reaults that
may be expectedfor the full yea enrding Decanber 31, 2007.

For furtherinformaiton refer to the finarcial statemerts and footnotesthereto in the CompanyOsAnnual Report
on Form 10-K SB for the year enrded December 31, 2006.

Net Loss Pa Share

Statement of Finarcial Accounting Standards No. 128, CEarnings per Share Orecuires dual presertation of
earrings per share (GEPSO)and diluted EPS on the face of all income statemeris issued after December 15,
1997, for all ertitieswith complex captal structures Badc EPS is computed as net income divided by the
weighted average number of comman shares outstanding for the period. Diluted EPS reflects the potertial
dilution that could occur from common sharesissuable through stock options, warrarts, and other convertible
secuities The dilutive effect of convertible and exercisab e secuitieswould be:

September 30, September 30,

For periods ended 2007 2006
Stock options 515,000 415,000
Seling agent options 225,900 -
Warrars 4,647,807 9,597,000
Convertible deberture 5,000,000 5,000,000
Total possible dilution 10,388,707 15,012,000

For the periods ended Sepember 30, 2007 and 2006, the effect of the ComparnyOsoutstanding options ard
common stock equivalents would have beenarti-dilutive. Accardingly, only badc EPSis presned

Adoption of New Accounting Principles

On Jaruary 1, 2007, the Comparny adopted Statemert of Finarncial Accounting Standards (SFAS) No. 154,

O/Accaunting Charges and Error Corrections D a redacamert of APB Opinion No. 20 and FASB Statement

No. 30. The Statemert edablishes unless impracicade, retrospecive applicaion asthe required method for

reporting a change in accounting principle in the albsence of explicit trarsition requiremernts specific to the

newly adopted accaunting principle. The adoption of this Statemen had no material impact on the ComparyOs
finarcial position or reault of operaions.

On Jaruary 1, 2007, the Compary adopted SFAS No. 155 QAccounting for Certain Hybrid Finarcial
Instrumerts,Owhich amerds SFAS No. 133 QA\ccaunting for Derivative Instrumerts and Hedging ActivitieD
and SFAS No. 140 Q\ccaunting for Trarsfers and Senicing of Financial Assets and Extinguishmerts of
LiakilitiesOSFAS No. 155 resolvesissuesaddressedin Statemert 133 Implemertation Issue No. D1
O/pplicaton of Statemert 133 to Bereficial Interess in Securitized Finarcial Assets,Oand:



Little Squaw Gold Mining Company
Notesto Financial Statements (Unaudited)

1. BASIS OF PRESENTATI ON, continued:

¥ Pemits fair value remeasiremert for arny hybrid financial instrumert that contains an embedded
derivative that otherwise would require bifurcaion;

¥ Clarifieswhich interes-only strips arenot subjectto the requirements of SFAS No. 133;

¥ Estabishesarequirement to evaluate intereds in secuitized financial assets to idertify interegs that
are freesanding derivatives or that are hybrid finarcial instrumerts that contain an emtedded
derivative requiring bifurcaion;

¥ Clarifiesthat concertrations of credt risk in the form of subordination are not embedded derivatives
and

¥ Amerds SFAS No. 140 to eliminate the prohibition on a qualifying special-purpose ertity from
holding a derivative finarcial instrument that pertains to a bereficial interes other than another
derivative finarcial instrumert.

The Comparny adopted SFAS No. 155 using the modified prospective trarsition method, which requires the
application of the accaunting standard as of January 1, 2007. There wasno impacton the finarcial statemerns
as of ard for the nine months ended Sepgember 30, 2007 as a reault of the adoption of SFAS No 155. In
accadance with the modified prospecive trarsition metod, the fi nancial statemeris for prior periods have not
beenregatedto reflect and do not include, the impactof SFAS No. 155.

On Jaruary 1, 2007, the Compary adopted SFAS No. 156, GAccaunting for Servicing of Finarcial Assets Dan
Amerdmert of FASB Statemert No. 140Q This Statemernt amerded SFAS No. 140, QAccaunting for
Trarsfers and Servicing of Financial Assets and Extinguishmerts of LiakilitiesOwith regectto the accounting
for separakly recagnized servicing assets and servicing liaklities The adoption of this Statemert had no
material impact on the ComparyOdinancial position or reaults of operations.

On Jaruary 1, 2007, the Compary adopted Financial Accounting Standards Board Interpretation No. 48 (GFIN
No. 480)QAccaunting for Uncertinty in Income TaxesOFIN No. 48 clarifi esthe accaunting for uncertainty in
income taxes recognized in accadance with SFAS No. 109 QAccounting for Income TaxesOprescribing a
recaynition threshold and measiremert attribute for the recggnition and measiremert of atax position takenor
expeciedto be takenin atax return. In the course of our asesmert, we have determined that we are subjectto
examination of our income tax filings in the United Statesand state jurisdictions for the 2003 through 2006 tax
years In the event that the Compary is assessed peraltiesarnd or interes, penalties will be charged to other
operaing expense and intereg will be chargedto interest expense.

The Company adopted FIN No. 48 using the modified prospectve trarsition metod, which requires the
application of the accaunting standard as of January 1, 2007. There wasno impacton the finarcial statemerns
as of ard for the nine months ended September 30, 2007 as a reault of the adoption of FIN No. 48. In
accadance with the modified prospecive trarsition metod, the financial statemeris for prior periods have not
beenredatedto reflect and do not include, the impactof FIN No. 48.

New Accounting Pronouncemerts

In Felruary 2007, the FASB issued SFAS No. 159, Orhe Fair Value Option for Finarcial Assets and Finarcial
LiakilitiesD(SFAS 159), which will permit ertitiesto choose to measire mary finarcial assets ard finarcial
liablities at fair value. Unrealized gains on itemsfor which the fair value option has beeneleded areto be
reported in earnings. SFAS 159 will became effective in our 2008 finarcial stattmerts. We have not yet
determined the effect that adoption of SFAS 159 may have on our reaults of operatons or financial position.



Little Squaw Gold Mining Company
Notesto Financial Statements (Unaudited)

1. BASIS OF PRESENTATI ON, continued:

In Sepember 2006, the FASB issued SFAS No. 157, ORir Value Measirements, (SFAS 157), which will
became effective in our 2008 finarcial statemeris. SFAS 157 edallishesa framework for measiring fair value
ard expands disclosure about fair value measiremerts, but doesnot require any new fair value measiremerts.
We have not yet determined the effect that adoption of SFAS 157 may have on our reallts of operafons or
financial position.

2. RECLASSIFICATIONS:

The Statement of Operations preserted heren contains reclassificaions of experses for the period from
incegtion (March 26, 1959) through Segember 30, 2007 to conform to revisions in the CompanyOdfinarcial
reporting. The nature of these reclassifications wasto segregate Exploration Experses and report them as a
separak itemon the Statemerts of Operations. The< reclassifi cations had no effecton the reported Net Loss or
Loss per Sharefor the periods.

3. 2003 SHARE INCENTIVE PLAN:

As of Jaruary 1, 2006, the Company adopted Statement of Finarcial Accaunting Standards No. 123 (revised
2004), OShre-Basd PaymentO(CBFAS 123(R)O) which recuires the measuremert of the cost of emdoyee
senicesreceived in exchange for an award of an equity instrumert on the grant-date fair value of the award.
The Compary has chosen to use the modified prospective trarsition method under SFAS 123(R). The
ComparyOsfinarcial statemerts for the nine months ended Segember 30, 2007 refled the impact of this
adoption.

During the nine months ended Sepember 30, 2007, the Company recognized stock based compensation of
$78,000. Stock-based non-cadh compersation expense recaggnized under SFAS 123(R) for the nine months
erded Sepgember 30, 2007 was$58,715, which is the total weighted average grant-date fair value of the options
grarted and veged during the period, and was recorded to Prdfessional services and Other general and
administrative expersesin the Unauwdited Statemert of Operations. The effect of the adoption of SFAS 123(R)
on badc loss per sharewasnil.

Stock Options:

Under the CompanyOsRedated 2003 Share Incertive Plan (the OPAnQ), options to purchase sharesof common
stock may be grarntedto key emgoyees contract maregemen and directors of the Comparny. The Planpemits
the grarting of nonqualified stock options, incertive stock options and sharesof commaon stock. Upon exercise
of options, sharesof comman stock are issued from the CompanyOsreasiry stock or, if insufficiert treasiry
sharesare availalde, from authorized but unissued shares Options are grarnted at a price equal to the closing
price of the common stock on the date of grart. The stock options aregererally exercisade immedately upon
grant and for aperiod of 10 years In the evert of cesation of the holderOselationship with the Compary, the
holderOsexercise period terminates 6 months following such cesation. A total of 1,200,000 shares are
authorizedunder the Plan, of which 525,000 redricted common shareshave beenissued and areincludedin the
outstanding sharesof the Company.



Little Squaw Gold Mining Company
Notesto Financial Statements (Unaudited)

3. 2003 SHARE INCENTI VE PLAN, continued:
Stock Options, Continued:

For the period ernded Sefgember 30, 2007, the fair value of stock options was edimated at the date of gran
using the Black-Scholes option pricing model, which requires the use of highly subjecive asumptions,
including the expectedvolatility of the stock price, which may be diffi cult to edimate for small business issuers
traded on micro-capstock exchanges The fair value of eachoption grant wasegimated on the grarnt date using
the following weighted average assumptions:

Risk-free interes rate 4.58% - 4.79%
Expecteddividerd yield --
Expectedterm 10 years
Expectedvolatility 109% - 128%

The risk-free intered rate is based on the U.S. Treaaury yield curve at the time of the grant. The expecied
termof stock options grarntedis the 10-yearlife of the grarnt. The expected volatility is basedon historical
volatlity.

A summary of stock option transactions for the nine months ended Segember 30, 2007 is asfollows:

Weighted Average
Weighted- Remaining
Average Exercise Contractual Term
Shares Price (per share) (Years)

Options outstanding at the begnning of the period 415,000 $ 038
Granted 100,000 $ 1.07
Exercised 0 $ 0.00
Forfeited 0 $ 0.00
Options outstanding at the erd of the period 515,000 $ 051 8.4
Options exercisable at the erd of the period 515,000 $ 051 8.4
Options availabe for future grarts 160,000

Common Stock and Stock Warra nts

During the nine month period ended Sefgemkber 30, 2007, we issued a total of 6,534,961 sharesof comman
stock, including 2,590,000 sharesissued for Class A Warraris exercised, for net cas proceed of $777,000,
3,505,194 issued for Class B Warrarts exercised, for net cas proceed of $1,235,934, 400,000 sharesof other
warrarts exercised, for net cas proceed of $140,000, 50,000 sharesissued to Rodney Blakegad aspart of his
new employmert as Vice Preddert of Exploration, 28,767 sharesissued for satisfaction of interes on the
convertible deberture, and 1,000 sharesissued to an existing sharelolder to correct Company recads related
that individualOsholdings of our common stock.

Stock and Option Grants to Affiliates
There were grarnts of 50,000 sharesof comman stock and 100,000 options to an affiliate, Rodney Blakedad,

during the quarter ended Septemter 30, 2007 as part of his emgoymen ageemen as Vice Presdert of
Exploration.



Item 2. ManagementOsDiscussion and Analysis of Financial Condition or Plan of Operation
Plan of Operation

We, Little Squaw Gold Mining Company, are a minerals compary in the business of acquiring and advarcing
mineral properties to the discovery point, where we believe maxmum sharefolder returns can be realized.
Little Squaw is an exploration-stage compary as defined by the U.S. Secuities and Exchange Commission
(OECO) We are primarily an exploration stage comparny because maragement considers that most of a
comparyOsvalue is created during the discovery phase. That is, based on cagtal returns, we believe that the
payback to stakeholders for succesful exploration is normaly greaeg during the discovery phas of an
exploration program.

We, Little Squaw Gold Mining Company, are a minerals compary in the business of acquiring and advarcing
mineral properties to the discovery point, where we believe maxmum sharefolder returns can be realized.
Little Squaw is an exploration-stage compary as defined by the U.S. Secuities and Exchange Commission
(O%£CO) Basdon cagtal returns, the back for successful exploration is very high.

None of the propertiesthat we own or control contain any known probalde (indicated) or proven (measired)
ore reserves under the definition of ore reserveswithin SEC Industry Guide 7. Although thereis a history of
pag lode and placergold production on our Chandalar property, the property is still in the exploration stage. A
greatdeal of further work is required on our properties before a final determination asto the ecanomic ard
legal feasbility of a mining verture there can be made. Thereis no assurarce that a commercially viabe
deposit will be proven through exploration efforts by us at Chandalar. We camot assure you that funds
expended on our propertieswill be succesful in leadng to the delineaton of ore reservesthat meetthe criteria
edablishedunder SEC mining industry reporting guidelines

Our strategc initiatves are to undertake cost efficient and effecive exploration acivities to discover
mineraization and potertially mineral reserves which may upgrade the value of the propertiesarnd then either
joint verture or sell the propertiesto qualified major mining companies Under ceriain circumstances we may
choose to dewvelop a mineral deposit discovery. We interd to focus our acivities only on project that are
primarily gold deposits.

As areallt of our favoralde drill reaults described below on the alluvial deposits on our Chardalar property, we
are currertly evaluating the potertial of begnning an extracion program that may gererae significart
reveruesand cas flow begnning asearly assummerof 2009. We do not intend to conduct hard rock mining
operaions on our own account atthistime.

At this time we have three exploration stage mineral properties Our principal property is in Alaka and is
referedto asthe Chardalar property. A second property isin Nevada, and is known asthe Broken Hills West
property. In March of 2007, we acauiredthe Pedra de Fogo (ORak of FireO)yold exploration property in Goias
State, south certral Brazil. Our focus during 2007 will continue to be the trenching and drilling exploration of
the Chandalar property while surface evaluation acivitiesinvolving gecchemical and gegphysical surveys are
conducted on the Nevada and Brazil propertiesin preparaion for possible drilling exploration in 2008 ard
beyond. With the acquisition of the Nevada and Brazl properties our exploration field acivitieswill not be
redrictedto just the summer months asit isin Alaka

Chandalar, Alaska

The Chandalar property is located approximately 190 air milesNNW of Fairbarks, Alaka, and 48 milesNE of
Coldfoot, in the Chandalar mining district. The certer of the district is approximately 70 miles north of the
Arctic Circle. The Compary owns in fee426.5 aaes of paterted federal mining claims consisting of 21 lode
claims one place claim ard one mill site. We control 14,206.5 acresof unpaternted State of Alaska mining
claims consisting of 120 claims State mining claims provide exploration and mining rights to both lode ard
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placermineral deposits. The claims are contiguous, comprising a block covering 14,633 acres(22.9 square
mileg and are being maintained by us specifically for future exploration actvitiesto locat placerand lode
gold deposits.

Arctic climat limits exploration acivitiesto a summerfield seasn that gereraly startsin ealy May ard lagds
until freezeup in mid-Segemter. There are mary operaing mines locaied elsewhere within North America
that arelocated above the Arctic Circle. Managemert believesyearround operations at Chandalar are feasble
should anexploitade deposit of gold be proventhrough sea®nal exploration acivities

Completion of the 2007 Exploration Program

As scheduled, we completed our plamed sea®nal field exploration activities on the Chandalar property mid-
Sepember, with demdbilization actvitieswrapping up at the end of Segember. Our accomplishmerts fall into
threekey caegories 1) delineaion of alarge placer gold deposit recertly idertified by drilling in Little Squaw
Creek, 2) developmert of hard-rock gold prospects by excavator trenching at a number of promising sitesalong
gedogic faults crossing the property, and 3) completion of a geophysical program related to erharcing the
hardrock gold exploration program. Additionally, we completed considerabe upgradng of the local
infragructure, including new roads, extension of the Squaw Lake airstrip and an upgraded exploration base
camp The Squaw Lake airstrip can now accommodate larger aircraft, which will allow for air trarsportation
of larger piecesand volumes of carg, substartially reducing our air freighting costs and dependency on
transportation of suppliesand equipmert over the wintericeroad, which is availade only during late winter to
spring ice breakup.

Reallts of Exploratory Drilling in Little Squaw CreekDrainage

This exploration front involvesreverse circulation (GRCO)rotary drilling of the Little Squaw Creekgravels (or
alluvium) to evertually egallish placer gold reservesthat arecompliant with SEC Industry Guide 7 criteria.

The original 1905 gold strike in Little Squaw Creekconsisted of gold nuggets showing in the gravel beds of the
upper reachesof the creekwhereold records show about 30,000 ouncesof gold averagng one ounce per cubic
yard (yd!) were produced (including nuggets ranging up to 10 ounceg. The gedogy of the creekdrainage is
highly favoralde for vadly larger but lower grade placergold deposits, the nature ard extert of which were
beyond the developmert camhbilities of early miners We realized the large undeveloped prospective zone in
the creek drainage asan attractive discovery target whichis now bearing good reaults.

An extersive delineaton drilling program desgnedto determine the extert of this promising find wasinitiated
during the secand quarter of 2007, and was completed during the third quarter. This program incorporated a
reverse-circulation rotary drill and involvesagrid consisting of 10 linesof boreholesspaced 500 feet apart that
areperperdicularto Little Squaw Creek from its upper reachesto beyond the outlet of the stream valley. These
holesaregeneraly spaced50 to 100 feetapart along the drill linesand range from 150 to 200 feetin depth. A
total of 15,550 feet of drilling was accanplished in 111 drill holes, of which 99 were completed to their
targeted depths. The seasonal drilling program concluded on September 15, 2007.

The drilling spans about a mile along Little Squaw Creek. It tegs a chamel deposit of exposedalluvial (fluvial)
gravel fill in the upper reaches of the creek which werefound to transform into a buried alluvial fan in the
lower reaches of the creek Its objecive wasto determine the particulate gold contert in the gravels of the
historical water courses underlying the flowing creek which is gedogically the most promising prospect for
alluvial gold deposition, aswell asits right and left limits (the subterrareancontact between gravel fill ard
bedrock on the right and left sidesof the stream when looking downstrean). The drilling found a nea-surface
layer of glacial clays 45 to 80 feet thick (averagng 74 feef) containing traces of gold mineralizaion in the
lower reactes of the creek This layer overliesa 25 to 124-foot-thick layer (averagng 86 feef) of mineralized
material consisting of gold-bearing stream gravel sitting atop bedrock. Our gedogists intergret this to be a
preserved arcient alluvial fan connected to the chamnel deposit of gravels in the upper reachesof Little Squaw
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Creek where the drilling found gold-bearing gravels from five feetthick up to 200 feetthick acrcss the various
drill lines The mineraizedsecbrs of these chamel gravels gereraly average between125 ard 150 feetthick.

The quartities of native gold being systematcally recoseredfrom the drill samges indicatk that potertially
ecaomic levels of gold exist in the extensive subsurface gravel stratum. Substrate samgdes were collecied
continuously every 5 feet down the boreholes A total of 3,110 drill sampleswere collecied arnd sample realts
have beenreceved for 921 (30 percen) of those samdesreported to date. The samgde reallts were and are
being obtained via a sophisticated samge-reduction proces that recovered the native gold containedin the drill
cuttings. This proces of staged, or sequertial, gravity gold separaions started in the field and finished in a
highly controlled laboratory ervironmert. The recovered gold wasthen weighed on electronic scales accurate
to a terth of a milligram, and a photographic recad of it macde. Subsequertly, engineering calculations were
mack to determine the contert of gold in each yd! of gravel. This work is still in progress, with partial results
reportedbelow. We will relea® additional factual results asthe work is completed

The Compary hasretainedthe servicesof Jeffrey O. Keerer, a well-recagnized consulting gedogist ard placer
mining specialist in Alaska, to help directthe placerevaluation drilling program and marage the drill samgde
reduction proces. Mr. KeererOssompary, Metallogery, Inc. is currertly processing all of the remahing drill
samges to precisely detemmine the gold values they may represert. Metallogeny is an indeperdent private
compary basedin Fairbarks, Alaka, that specializesin placergold deposit evaluations. It hasbeenregonsible
for all samge callection at the borehole sites ard preliminary field analyses of the samges Furthemore,
Metallogeny has had exclusive possession of all borehole samdes therely providing independert samgde
secuity from the time of borehole extracion through transport to the Fairbarks laboratory, including
completion of the sample processing protocal.

Following are defails of reportable reaults asof the date of thisfiling:

Preliminary Estimatesof Mineralized Material

Our 2007 placergold drilling project hasoutlined an egimated 7.5 million yd! of mineraized material
on the Little Squaw Creekdrainage located on our Chandalar, Alaska, mining property. This edimate
of mineralized volume is based on the cross secional amalyses of the ten drill linesthat transect the
drainage at reqular intervals. Spatial limits and overall grade of the gold-beaing gravels containing the
potertially ecanomic QMineraized HorizonOhave not yet been determined The placergold deposit
remains open for exparsion in three directions. The Comparny sees exploraton potertial for an
additional 30 million yd! of mineraizedgravels within the Little Squaw Creekand adacent Big Squaw
Creek drainages

Mr. Keerer of Metallogery has remarkedt ONe knew there was a possibility of finding rich placer
concertrations on Little Squaw Creek however, we are learring that the paystreak is wider, thicker,
and longer than previously known. | am very impressed with the magnitude of our discovery and feel
that the mineral deposit has the potertial to becane a significant ecanomic gold resource for Little
Saquaw Gold Mining Compary.O

Metallogeny hasreported the reailts of two borehole lines Drill Line 4 and Drill Line 3, in order of
amouncenent. The average recoverable gold value for the two borehole lines reported to date is
$15.16 per yd! based on a gold price of $600 per ounce (seethe CompanyOgress releags of August
23 and Sepember 10). At a $700-per-ounce gold price, the average value for the two borehole linesis
$17.69 peryd!.

Drill Line 4:

In August we announced that the exploration program had gererated exceptionally strong values for
Line 4, a thick section of gravel Mineralzed Horizon of up to $52.48 per yd! over 110 vertical feet
(basedon a price of $600 per ounce).
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Final samde reduction reaults for all 16 drill holeson Line 4 show the MineraizedHorizon to average
82 feet thick with an average recoverable gold value of $15.80 per yd!. The table below summarizes
the<e drill hole sample reailts. Noteworthy, the eas half of the line averages about 78 feetthick at
$25.59 peryd! in contrag to the weg half which averagesabout 86 feetthick at $6.93 peryd!.

2007 Placer Drilling Program
Reverse Circulation Drill Hole Summary
Little Squaw Creek - Line 4 (800 feet long)
As of August 22, 2007

Fluvial Pay Grade Pay Grade
Drill Hole Bedrock Glacial (Stream) Pay Grade For For Includes
Fluvial
Number Depth (ft) Overburden Gravel Fluvial Gravel Gravel Best Intercept
Thickness (ft)  Thickness (ft) ($/bcy) ($/bcy) Over $50.00/bcy | Comments
CUT UNCUT UNCUT
East Half Of Line East end of line 4
Includes 5' @
1East 85.0 45.0 40.0 $ 46.74 $ 46.74 20' @ $75.72/bcy | $158.57/bcy
1 115.0 63.0 52.0 $ 15.75 $ 1575
2 136.0 76.0 60.0 $ 19.32 $ 19.32
3 45.0 abandoned
Includes 5' @
3B 149.0 51.0 98.0 $ 21.49 $ 2149 40' @ $49.80/bcy | $121.30/bcy
4 150.0 78.0 72.0 $ 17.10 $ 17.37
5 157.0 72.0 85.0 $ 5.37 $ 537
25'@ Includes 5' @
6 175.0 65.0 110.0 $ 23.48 $ 5248 $193.35/bcy $821.38/bcy
7 188.0 83.0 105.0 $ 16.88 $ 23.63
Average = 144.4 66.6 77.8 $ 19.29 $ 2559
Yards = 48.1 22.2 25.9
West Half Of Line
8 193.0 82.0 111.0 $ 1.81 $ 1.81
Includes 5' @
9 186.0 88.0 98.0 $ 4.50 $ 450 20" @ $51.67/bcy | $100.36/bcy
Includes 5' @
10 168.0 80.0 88.0 $ 2.30 $ 2.30 15" @ $49.75/bcy | $76.10/bcy
Includes 5' @
11 149.0 82.0 67.0 $ 7.72 $ 7.72 10 @ $75.08/bcy | $132.58/bcy
Includes 5' @
12 155.0 83.0 72.0 $ 6.29 $ 6.29 10 @ $70.42/bcy | $110.55/bcy
45' @ Includes 5' @
13 162.0 82.0 80.0 $ 28.86 $ 31.22 $119.66/bcy $880.11/bcy
14 168.0 77.0 91.0 $ 3.03 $ 3.03
15 158.0 79.0 79.0 $ 2.12 $ 2.12
Average = 167.4 81.6 85.8 $ 6.66 $ 6.93 West end of line 4

This potertially ecanomic MineraizedHorizon is ananciert fluvial fan deposit of streamgravels lying
on schist bedrock, overlain by about 75 feetof glacial overburden (clay and cobbleg containing sparse
gold values The continuous five-foot sample intervals within the Mineralized Horizon range in value
from $-0- to $880 per yd!. The drill holes are spacedabout 50 feet apart along Line 4, crossways
teding more than 800 feetN the width of the Mineralized Horizon. The Mineralized Horizon on Line 4
isopenon both ends to further extersion by additional drilling.
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Drill Line 3:

In Segember, we amounced that the wide, thick sedion of gravel Mineraized Horizon defined on
Line 4 carriesunabatedto Line 3, a parallel line locaied 500 feet downstream. A five-foot intercep of
$1,917.74 per yd! occus in Hole 7 Eag (based on a gold price of $600 per ounce). The tale below
summaizesLine 3 drill hole samplereallts.

Little Squaw Creek - Line 3 (1,188 feet long)
As of September 7, 2007

Drill Hole Bedrock Glacial Fluvial (Stream) Pay Grade For Pay Grade Includes
Number Depth (ft) Overburden Gravel Fluvial Gravel Best Intercept
Thickness (ft) Thickness (ft) ($/bcy) Over $50.00/bcy Comments
CUT & UNCUT
9 East 114.0 89.0 25.0 $ 27.37 5' @ $174.30/bcy Only pay interval in hole. East end line 3
7 East 128.0 74.0 54.0 $ 48.47 | 5' @ $1,917.74/bcy No nuggets > 150 mg
5 East 138.0 64.0 74.0 $ 20.22 15' @ $59.03/bcy Includes 5' @ $153.60/bcy
3 East 147.0 49.0 98.0 $ 13.18
1 159.0 48.0 111.0 $ 10.44 10' @ $82.24/bcy Includes 5' @ $107.18/bcy
3 174.0 63.0 111.0 $ 14.95 15' @ $58.85/bcy Includes 5' @ 67.54/bcy
5 165.0 64.0 101.0 $ 10.42 5' @ $53.97/bcy
7 173.0 82.0 91.0 $ 8.91 10' @ $56.95/bcy Includes 5' @ $81.83/bcy
9 193.0 88.0 105.0 $ 8.57 5' @ $62.81/bcy
12 210.0 86.0 124.0 $ 10.96 10' @ $112.16/bcy Includes 5' @ $139.26/bcy. No bedrock
10 Hole
Averages = 160.1 70.7 89.4 $ 14.57
Yards = 53.4 23.6 29.8
Last interval = 5' @ $27.15. No bedrock.
15.5 210.0 110.0 100.0 $ 1.22 West
end of line 3
Avg Of Entire
Line = 164.6 74.3 90.4 $ 12.14
Yards = 54.9 24.8 30.1
Legend: ft = feet; bcy = bank cubic yards (in-situ cubic yards); mg = milligrams

Gold price at $600 per ounce; fineness = 850

Swell factor for dry samples = 150%, Slime loss factor for wet samples = 15%

Cut = Gold nuggets >150 mg cut to 150 mg for purpose of calculating value/cubic yard
Uncut = Entire gold nugget of > 150 mg entered into calculating value/cubic yard

Cut & Uncut = Same values for both; no nuggets recovered

Overall, final samde valuesfor drill Line 3 areasstrong asthey are for Line 4, with the Mineralized
Horizon showing remarkable consistency and continuity. Sample reduction reaults for 10 of the 11 drill
holes on Line 3 show the Mineraized Horizon to averag a thickness of 90 feet with a weighted
average recoverable gold value of $14.51 peryd!, veraus a thickness of 82 feetwith aweighted average
recoveralde gold value of $15.80 peryd! for Line 4. Glacial overburdenon Line 3 averagesathickness
of 71 feet, comparedto athickness of 74 feeton Line 4. The MineralizedHorizon on Line 3 is atleas
1,000 feetwide; while on Line 4 it is at leas 800 feetwide. The drill holesare spacedabout 100 feet
aparton Line 3, whereason Line 4 they are about 50 feet apart.
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Drill Hole 15.5 on Line 3 is a 175-foot step out to the weg of Hole 12 and may have tagged the
wedern limit of the potertially ecanomic MineraizedHorizon. That hole used the maximum availabe
drill stemof 210 feetwithout reacling bedrock. Itslag five-foot samge runs $27.15 peryd!, indicaing
the underlying bedrock contact should contain high values About 1,200 feetto the eas, bedrock rises
to 114 feetin Hole 9 Eag, and the place gold deposit essertially remahs opento the eas, aswell as
downstream northward towards Line 2 N a distance of some 500 feet, where drilling isin progress.

Encouragngly, initial field procesing of drill samdesfrom the majority of the dill holeson mast of the other
drill lines show gold recovery values similar to Lines 3 and 4 over similar Mineraized Horizon thicknesses
The continuity of the Mineralized Horizon for the length of the drilling on Little Squaw Creek appeas to be
very good with the exception of a possible short break at a constriction in the drainage where the chamel
gravels openup and mergeinto the buriedalluvial fan.

We believe the gold-bearing gravel fill in the Little Squaw Creek drainage of our Chandalar property is
comparahl e to the paystrealks of mary historic placerdeposits in Alaska that were profitade mining vertures It
is easly accesible nearour newly expandedairstrip. We expecta continuation of drilling during the 2008 field
sea®n will further egdallish the size ard grade of the potentially ecanomic Mineralized Horizon which we
might rapdly exploit into cas flow for the Compary. We interd to use this developmert asa stepping stone to
explore the multimillion-ounce potertial of the hardrock deposits that arethe source of this placergold.

Hard-Rock Exploration

Historical workings and records clearly indicat that gold deposits of ecanomic signifi carce have beenmined
in the pag on the Chandalar property. These workings were limited to exposed surface veins of quartz. The
veins sporadcally occur within large deepseakd fault structures often miles in length that cut acrcss the
property. We have undertaken exhaustive gedogical magping and rock and soils geochemical surveys
involving thousands of assay samydesto edallish where these intereding veins may be refl eciing a substartial
gold deposit, perhaps with large associated zones of disseminated gold mineralizaion in their enclosing rock
formation.

During the 2007 exploration sea®n, we executed on our plamed trenching program on several hard-rock
targets. Bedrock mineraizaion exposed by our trenching program was subjected to intersive, continuous
length rock chip chamel samgding. Diamond core drilling previoudy plamed for this year could not be
accanplished due to the unavailahility of core drilling contractbors for the currert sea®n. Diamond core drilling
of the hard-rock exploration targets is being plamed for as part of the 2008 exploration activities provided
funds areavailabde and adrilling service company can be retained.

There are thirty-five hardrock gold prospect on the Compary's 23-square-mile claim block. Several of these
prospects arethe source of the gold in the promising placergold deposit the Compary drilled on Little Squaw
Creek. In conjunction with that drilling, the Compary engagedin an extensive surface prospecting program to
locate new sites of gold mineralizaion and also attempt to delimit it on mary of the known prospects. That
work involved a ground magnetic gegphysical survey of 28 line mileson sixteenprospectareas the callecion
ard aralyses of about 800 surfacerock and soil samgdes and a trenching program using its own excavator to
obtain subsurface samgdes on mary of these prospects. Some of the trenching was dedgned to explore for
disseminated, bulk-tonnage-style mineralzation that may be associated with the big fault structures Forty-one
trenches aggregating approximately one mile in length were dug with more than 550 rock-chip chamel
samgescadlected Tenof those trencheswere subsequently reclaimed

We have reported on the 2007 trenching results on three targets:
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PallasgreenProspect

We exposed important gold mineraization during an excavator trenching program on the Pallaggreen
prospect The trench cut a 30-foot-wide structure that assays 11.43 parts per million (ppm) gold, or
0.333 ouncesgold per short ton (o0z Au/st).

Thirty feet represerts the approximate true width of the Palagyreen structure. Continuous five-foot-
long rock-chip samges were taken acrcss the structure at a depth of about tenfeet by anindependert
professional gedogist. The 11.43 ppm gold represents the weighted average of the sample reaults,
which is skewed by one five-foot samde assaying 59.2 ppm (1.727 oz Au/st). The structure is
composed of a strong fault zone in schist containing clay fault gouge, several sulfide-bearng quartz
veins, and breccia composed of quartz shards embayedin limonite, or iron oxide cemert.

Gedogic mapping with magietic and soil samde surveys show the mineralization to be at leas 400
feet long within a structure potertially a mile or more in length. This discovery lies within a large
grassy meaaw underlain by frozen soil (permafost). Two additional trenches were atemped to cut
strike extersions of the structure, which we articipate will be completed in the 2008 field once the
permdrost in the open trenches thaws. Subsequent diamand core drilling is plamed to explore the
mineraized zones within the Palagreen structure provided funding is available and we can secue a
drill contractor for the project

Pioneer Prospect

Excavator trenching on the Pioneer prospect cut a 25-foot-wide structure that assays 10.33 ppm gold,
(0.302 0z Aul/st).

The Pioneerstructure is a wed-trending fault zone traced for six milesacrass the northern sector of the
ComparyOsmining claims. Gold mineralizaion occus intermittertly along the structure. The erasion
of this mineraizaton feeds gold particlesinto the Little Squaw Creekplacer gold deposit. Trenching
targeted a 2,000-foot-long gold-in-soil gecchemical anomaly. A seriesof four trencheshave teged the
geoachemical anomaly over 540 feet of strike length, exposing gold mineraizaion over 320 feet Gold
valuesarehostedin irregular pinching and swelling quartz lensesard stringersthat impregnate a thick
fault zone, or shearzone, cutting schist bedrock.

In trench PN-31, two sets of samplesthat crosscut the shearzone show a weighted average of 25 feet
true thickness at 6.49 ppm (0.190 oz Au/st). One set runs 10.33 ppm gold (0.302 oz Au/st), asreported
above. The secand set across the sameshear zone assays 25 feetat 2.62 ppm gold (0.077 oz Au/st).
This variahlity reflects the presnce of free gold particles irregularly dispersed in the sheaed and
crushedrock.

Sampesof quartz veins exposed in a shallow trench 45 feetand 90 feetto the weg of trench PN-31
assay 25.50 ppm gold (0.745 oz Au/st) over a width of 3 feet and 71.40 ppm gold (2.085 oz Au/st)
over awidth of 2.5 feet, repectively. Trench PN-30 is 230 feeteas of PN-31 and again cuts the shear
zone-hosted vein system, showing a true thickness of 7 feet at 5.58 ppm gold (0.163 oz Au/st).
Adjacert rocks in the footwall of thisintercep show strongly anomalous gold at 0.20 ppm over 45 feet
true thickness. Trench PN-29 cut the shear zone 540 feet to the eas of trench PN-31, but only tracesof
gold weredetected. This trerch also exposed a greenstone (or diorite) intrusion that invadesthe schigt,
which may have some bearing on the presence (or lack) of gold mineralzaion.

The strong gold mineralization found thus far in the Pioneer shea zone extends for at leas 320 feet
and is openended to the wed. We believe that, with thes dimersions and its proximity to our
Palagreendiscovery, the Pioneer prospect is an excedlert drilling target where we could potertially
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discover a significart deposit of gold in the coming year.We plan to drill a seriesdiamand drill core
holesin the gold-bearing Pioneershearzone during the 2008 field sea®n provided funds areavailabe
and adrilling contracor canbe secuedto do the job.

Summit Prospect

Excavator trenching on the Summit prospect cut a 20-foot-wide structure that assays 10.58 ppm gold,
or 0.309 oz Au/st. (This equatesto 10.58 grams per metric ton or 0.340 ouncesgold per metric ton.)

The Summit structure is a weg-trending shear zone tracedfor over a mile aaoss the certral sector of
the Compary's Chandalar mining claims, where prospecing has idertified gold mineraizaton
occuring over at leas 1,800 feet of its strike length. Gold valuesare hosted in irregular pinching and
swelling quartz lenses and stringers that impregnate a thick fault zone, or shear zone, cutting schist
bedrock. Company recads show that former mining lesseesextracted 2,043 tons averagng 1.54 oz
Au/st from two short tunnels driveninto the structure.

Trench SUM-10 cut the Summit structure about 300 feetbeyond the wedern limits of old tunnels ard
reveakd 20 feet (true thickness) at 10.58 ppm (0.309 oz Au/st). This is a samgde length to grade-
weighted average and includesa five-foot zone that assays 41.80 ppm gold (1.221 oz Au/st). A small
exposure 45 feeteas of the trench (towards the tunnels) assays 16.25 ppm gold (0.475 oz Au/st) over
one foot. Additionally, an exposure about 100 feet wed of Trench SUM-10 assays 1.94 ppm gold
(0.057 oz/Au/st) over 4.5 feet Trench SUM-10 is the only trench that cut the main Summit structure
during the recernt exploration campaign. Trench SUM-8 was dug in the footwall of the Summit
structure nea the old tunnels and wasnot exterded to cross the main structure. It intersected 40 feetof
0.58 ppm gold (0.017 oz Au/st) associated with a zone of thin, sheetd, quartz veins.

Trench SUM-10 wasdug to follow up on and checkthe reaults of drill hole SUM-10, a recannaissance
reverse-circulation percussion (or hammet) hole drilledin 2006. Hole SUM-10 hit 45 feetof 0.69 ppm
gold (0.020 oz Au/st), including 5 feet of 3.24 ppm gold (0.095 oz Au/st), at a point approximately 50
feetbelow where the trench waslater dug. This hole also intersected a paralel harging wall zone of 10
feet of 0.97 ppm gold (0.028 oz Au/st), which Trench SUM-10 did not exterd to. The variahlity
betweentrench ard drill hole samfde assay reallts likely reflecis a nugget effect cawsed by the preserce
of free gold particlesirregularly dispersedin the shearedand crushed rock. It may also show that the
recannaissance percussion drilling wasnot aneffective tool in gaining quartitative informaton.

In 2006, the Company drilled three recannaissance percussion drill holesunder the old tunnels. Drill
hole SUM-7 returned 45 feetof 1.36 ppm gold (0.04 oz Au/st), including 5 feet at 5.71 ppm gold
(0.167 oz Au/st); drill hole SUM-8 returned 10 feet at 9.05 ppm gold (0.264 oz Au/st) plus 45 feet at
0.52 ppm gold (0.015 oz Au/st); ard hole SUM-9 returned 85 feet at 0.69 ppm gold (0.028 oz Au/st),
including 5 feetat 5.52 ppm gold (0.161 oz Au/st).

To summarize, combined recannaissance-level drill and excavator trenching data, together with
historic mill recovery recads, indicae auriferous quartz veins occur within wider auredes of lower-
grade, sheetd veins and disseminated gold values Exploration reaults thus far indicae mineraized
widths of 10 to 60 feet containing average gradesof 0.5 to 10 ppm gold (0.015 to 0.292 oz Au/st). The
1,800-foot-long Summit mineraized system, controlled by the Summit structure, is open in both
directons. Sal samgding and ground magietic surveys indicake that gold mineraizaion exterds
arother 1,500 feetto the eas, wherefurther trenching is plamed The Comparny intends to commerce
diamand core drilling of the Summit structure in the summer of 2008 provided funds areavailade ard
adrilling contracor canbe securedto do the job.

We believe that there is a rea®nalde expectation that a large, bulk-tonnage, low-grade gold deposit
may exist atthe Summit prospect
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Broken Hills Weg, Nevada

The Compary is atemging to erhanceits chancesof making a gold deposit discovery and to mitigate its risks
in doing so by expanding its exploration activities beyond its Chandalar property into various other favorabe
gedogic provincesand mining friendly regons, and to placeswhereits field activitieswill be less affected by
climate. The Broken Hills Weg property was acquired in 2006 in keepng with this strategy. The property is
locatedin wed central Nevada hearRerp, and is acessible by paved highway. We lease 28 unpaterted federal
lode mining claims covering 560 acresfrom a private prospector. The property is in a prolific gold producing
area We acquiredit on the bass of favorable gedogy and surface geachemistry. Tertiary felsic volcaric, high
argle Walker Lare structuresand widegpreadhydrothermal alteration and associated iron-oxide impregnations
arethought to be associated with hidden high-grade epithermalvein mineralizaion.

During the current quarter ended Segember 30, 2007, we continued with our surfaceevaluation started earlier
in the year.A detailed gedogic mapwasfinalizedin conjunction with the collecion and amalysesof about 80
rock samgdes A soil samde grid covering the ertire claim block was completed with 400 samges collected
ard amalyzed The reallts of this work support but do not signifi cartly erhance our original target concepts for
finding a blind (or buried) gold vein system. We have yet to recagnize a definitive drill target The next stage
of evaluation will involve a gegphysical survey incorporating inducedpotertial and ground magnetomety. We
intend to undertake this work in early 2008 provided funds areavailable and a suitable gegphysical contracior
canbe engagedto do it.

Pedra de Fogo, Brazil

In March of 2007, we acquired the Pedra de Fogo gold exploration property in Goias State, south certral
Brazil. The property covers about 45 square miles of prospective Precambrian greerstone gedogic temain
within a prolific mining regon between two large producing gold mines Chapada, 30 milesto the ea$, and
Crixas 20 milesto the south. Pag production and currernt resourcesfor both minestotal 8.7 million ouncesof
gold. Our property is located near the town of Reisopolis ard road acces is excellert. This acquisition is
consistert with our philosophy to geographicaly diversfy our gold exploration actvitiesinto prospecive ard
politically friendly areasand to extend our capahilitiesto conduct field work year-round.

We acquired the property under a 20-year mining leag agreemert with private prospectors. The prospectors,
both of whom are gedogists, also provided us with a significart techical data package, including gedogic,
streamsedmert, and soil-gecchemical maps. The property mine rights cover strong and continuous
geachemical gold anomaliesin streamsedmerts that we confirmed through due diligence samgding. Earlier
this year, we initiated an aggressive exploration program to identify the source(9 of the geacchemical gold
amomalies

During the quarter ended Segember 30, 2007, we continued our initial exploration acivities with surfacesoil
ard rock sampges being taken broady across the property. In October, we amounced that the recerly
completed orientation soil gecchemical survey idertified four substartial gold-anomalous areas..

A total of 470 soil samdesand 28 rock samgdeswere collecied for this survey along a seriesof eas-wed and
north-south samge lines The< lines crossed over areaspreviously idertified by streamsedmert samgding as
having gold source areaswithin several large drainages. Bedrock in this regon is largely conceakd by thick,
subtropical, lateritic soil. The largegs gold-anomalous arearecanized so far is about 1,500 feet wide ard
extends north-south over 3 miles acrcss several drainage basns on the eas side of the property. Consulting
gedogists working the program believe this targetis associated with a stratum of bandediron formaton.

All four target zonesfound by the soil samgding areopen-ended ard appea to identify source areador the gold

recagnizedin the earler strean sedmen samgding. The soil anomaliesare all linear, trending northward, and
range from 1,500 to 3,000 feetin width by 1 to 3 milesin length. One possible source areawasidertified by
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rock chip samging of small isolated outcrop of quartzite that yielded 0.544 ppm gold nearwhere a series soil
samgdesassay 0.131 to 1.44 ppm gold.

Each of the gold-in-soil anomaliesis also coincident with geocchemical anomaliesfor the gold mineralization
pathfinder elemerts of copper, zinc, areenic and barium. Although the geocchemicaly anomalous values are
subdued, they aretypically anorder of magitude above background for all five of these elemerts. The level of
the anomalous values may be due in part to the shallow (hand) sampling method used It is expected that
mecharical auger sampling will generate stronger anomalous reaults.

We are encouraged by the consistercy, continuity and size of the gold anomalies weve found in the sail
martle. The coincidence of gold occuring with not only four pathfinder elemens, but also with key
stratigraphic layersin the greenstone sequence is also promising.

Mechanized follow-up soil samding and trenching are plamed in the coming months to better examine the
catse and extert of the gold anomalieswe have idertifi ed provided adequate funds are availabe..

Corporate Expansion Developments

We continue to aggressively pursue additional exploration property acquisitions within selected countriesin the
Americas primarily in the continertal U.S., Mexico, and Brazi, in our efforts to expard the asset base ard
exploration opportunities for the Company. We have signed a letter of intert to erter into a mining leag
ageamert with a prospecor for a gold property locaied in State of Sonora in northern Mexico. This
arrargemert temporarily tiesup the mineral edate while we negotiate for acces rights with the rancher owning
the surface Thereare numerous old drill holeson this property which contain significart interceps of strong
gold values There is no assurance that we will be able to succesfully conclude all negotiations necesary for
us to conduct operations on the property.

Financial Condition and Li quidity

We are an exploration stage comparny and have incurred losses since our incegtion. We have no recuring
source of revenue and our aklity to continue asa going concernis dependant on our akility to raise captal to
fund future exploration and working cagtal requirements. Our plars for the long term continuation asa going
concern include financing future operations through sales of common stock and/or dekt ard the evertual
vending or profitade developmert, either by ourselves or through qualified operabr partnerships, of our
mining properties Our plars may also, at some future point, include the formaion of exploration,
developmert or mining joint vertures with senior mining comparny partners on specific mineral properties
whereby the joint verture partner would provide the necesary financing in return for equity in the property.
During the secand half of 2006 and the first quarter of 2007, we were successful in obtaining financing for
operatons through 2007.

On Septemkber 30, 2007 we hadtotal liakilitiesof $1,254,426 ard total assets of $3,946,189. This comparesto
total liaklitiesof $1,174,113 and total assets of about $4,933,420 on December 31, 2006. As of Septemler 30,
2007, the ComparyOdiatilities consist of $914,292 convertible deberture, net of discounts, $20,055 accried
intereg, $50,000 for environmertal cleanup, $200,805 in outstanding accaints payalle and $69,274 acaued
other liakilities The increase in liakilitiescomparedto December 31, 2006 is due to an increa® in accaunts
payable and other accried liakilities which was partially offset by a reduction in commissions payabe in a
private placenent which closed on December 27, 2006. The increae in trade accaunts payale and accrued
liakilities reaulted from increased verdor, contracior and employee trarsacions as we executed our large
exploration programin the secand and third quarters of 2007. The carrying value of the convertible deberture
increagd due to the continuing amartizaion of a discount previously recagnized The decrease in total assets
was due to cash paymernts to vendors, contraciors and emgdoyeesconducting exploration acivities partially
offset by increasesin cash inflows from exercise of Class A and Class B warrarts. Additionally, cash wasused
to acauire equipmert required to conduct exploration actvities satisfy advance paymert requiremerts to
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contracbrs, and purchase gold specimers that had beenmined from the Chandalar property for marketing ard
promational purposes

Our principal source of liquidity during the nine months ended Segember 30, 2007 hasbeen through delt and
equity financing and exercises of warrarnts associated with previous private placemert activities Financing
acivitiesprovided cas of $2,110,873 and $2,186,294 during the nine months ended Sefgember 30, 2007 and
2006, regecively. We used cash in operaing acivities of $3,228,665 and $1,238,259 during the nine months
erded September 30, 2007 and 2006, repecively. Additionally, we used a total of $1,732,309 of cas in
inveding actvitiesto purchase $1,030,359 of short-term invegmerts, $9,999 to acquire additional claims and
$691,951 to purchase equipmert during the nine months ended Sepgemter 30, 2007, comparedto $369,805 to
purchase equipmert, $11,813 to stake additional clams and an additional $23,503 to acaquire equipmert
through a cagital lease during the nine months ended September 30, 2006.

During the nine months ended September 30, 2007, we issued a total of 6,534,961 shares of comman stock,
including 2,590,000 sharesissued for Class A Warrans exercised, for net cah proceeds of $777,000,
3,505,194 issued for Class B Warrarts exercised, for net cas proceed of $1,235,934, 400,000 sharesof other
warrarts exercised, for net cas proceed of $140,000, 50,000 sharesissued to Rodney Blakegad aspart of his
new employmert as Vice Preddert of Exploration, 28,767 sharesissued for satisfaction of interes on the
convertible deberture, and 1,000 sharesissuedto anexisting sharefolder to correct Compary recads relatedto
that individualOsholdings of our common stock.

Exploration costs for the final quarter of calendar 2007 are expected to be between$300 and $500 thousand,
significartly less than amaunts spert during the secand and third quarter asa reault of the wind-up of seasnal
exploration acivitiesin Alaka Total exploration costs for calerdar 2007, including acauisitions of cagtal
equipmert, are expecied to total between $2.7 million ard $2.9 million compared to approximatly $1.2
million for calendar 2006. This plamed increa® refl ects the progressive nature of the exploration activities
being conducted at the Chandalar property, aswell asthe begnning of exploration acivitiesat the BrokenHills
Wed and Peda de Fogo properties Additionally, due to the full emdoymert of humanresurcesand minerd
exploration service companies (including drilling) within the mining industry, articipated costs for drilling ard
other field expenses are expected to be higher for comparable servicesin 2007. The 2007 drilling programin
the Little Squaw Creekdrainage on our Chandalar, Alaska property requltedin the discovery of alarge place
gold deposit thatis potertially commercially viale, and experditurestherein the coming yea are expeciedto
shargy increag aswe move it into an advance exploration phase.

To meetthe funding requiremerts of future property acquisitions and exploration actvities at our properties,
we articipate continuing to explore financing opportunities including issuing equity or delt. We believe we
have sufficient funds and finarcing to continue operations at a fully-staffed level for the next 12 months.
However, without additional succesful financing during 2007 or early 2008, we may not have suffi ciert funds
to enter into a full exploration program in 2008. There can be no assurance we would be succesful in
completing such a securitiesoffering on termsaccepable to us.

Off-Balance Sheet Arra ngements

None.

Item 3. Controlsand Procedures

Disclosur e Controls and Procedures

At the end of the period coveredby this report, an evaluation wascarried out under the supervision of, and with

the participation of our maragemert, including the Presdert and Chief Financial Officer, of the effectiveness
of the desgn and operaton of the ComparnyOdisclosure controls and procedures (as defined in Rule 13a B
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15(e) and Rule 15d D 15(e) of the Secuities and Exchange Act of 1934, as amended). Based on that
evaluation, the Presdent and Chief Financial Offi cer have concluded that as of the end of the period covered
by this report, the CompanyOsdisclosure controls ard procedures were adequately desgned and effecive in
ersuring that informaton required to be disclosed by the Company in its reports that it filesor submits to the
SEC under the Exchange Act, isrecaded, processed, summarizedand reported within the time period specified
inapplicade rulesand forms

Our Preddent and Chief Finarcial Offi cer have also determined that the disclosure controls and proceduresare
adequately desgned and effective to ersure that material information recuired to be disclosed in our reports
filed under the Exchange Act is accumulated and communicated to our managemert, including the ComparyOs
Presdent and Chief Financial Officer, to allow for accuate and timely decisions regardng required disclosure.
Internal Control Over Financial Reporti ng

Changes in Internal Control Over Financial Reporting

During the period coveredby this report, there have beenno chargesin the ComparnyOsnterral control over

finarcial reporting during the first fiscal quarter that have matrially affeced or are rea®nably likely to
materially affect, the CompanyOsnterral control over finarcial reporting.
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PART Il BOTHER INFORMATION
Item 1. Legal Proceedings

On February 16, 2007, we fileda civil complaint in the Superior Court for the State of Alaska, Fourth Judicial
District, at Fairbarks (Cas No. 4FA-07-1131 Civil) against deferdarnt Gold Dust Mines Inc., and its sole
owners, Delmer M. Ackels and Gail E. Ackels, allegng breachof contract, breachof fiduciary duty, tregass,
ard converson of gold, informaton and personal property, and seekng quiet title, ejectmert, return of
property, and damages all in relation to a dispute over claims on our Chardalar property. The complaint
involves several state mining claims owned by us, covering approximatly 200 acresin the Chandalar Mining
District of Alaka, herenafter referred to as the Conteged Mining Claims, such Conteged Mining Claims
consisting of less than 1% of our current total claimsat Chardalar. A full de<cription of this filing canbe found
in the Legal Proceedngs section of our Form 10-KSB for the year 2006, disclosed as an evert occuring
subsequert to the close of thatyear.

Gold Dust Mineshasfiled a regonse with the Court dernying most of our claims This legal action is ongoing.
The court hasset a jury trial date of November 24, 2008. While we expect the court to rule favorally in our
behalf, we do not expect a quick resolution to this acion. Should an evertual ruling be not in our favor, our
ahility to execue our exploraton plans would not be matrially affeced however, we are committed to
vigorously deferding our title to claimsatall of our properties

Except for the foregoing, neither we nor ary of our properties are currertly subject to any material legal
proceedngs or other regulatory or goverrmertal proceedngs. We are not aware of any proceedng that a
govermmertal authority is contemgdating relating to us or our properties

Item 2. Unregstered SdesOf Equity SeairitiesAnd Use Of Proceeals
We completedthe following sale of unregsteredsecuritiesduring the nine months ended September 30, 2007:

During the nine months ended September 30, 2007, we issued a total of 6,534,961 sharesof comman
stock, including 2,590,000 sharesissued for Class A Warrans exercised, for net cah proceeds of
$777,000, 3,465,194 issued for Class B Warrarts exercised, for net cah proceed of $1,215,934,
400,000 sharesof other warrarts exercised, for net cash proceed of $140,000, 50,000 sharesissuedto
Rodney Blakedad as part of his new employmen as Vice Presdert of Exploration, 28,767 shares
issued for satisfaction of interes on the convertible deberture, and 1,000 sharesissued to an existing
sharelolder to correct Compary recads related that individualOsholdings of our comman stock. The
common sharesissued upon exercise of the Class A and Class B Warrants within the United Statesor
by or for the accaint or berefit of a QJ.S. PersonO, as that term is defined in Rule 902 under
Regulaton S under the U.S. Secuities Act of 1933, asamerded (the QJ.S. Secuities ActO),or to a
person within the United States were issued by the Compary pursuart to an exempgion from the
regstration requiremerts of the U.S. Secuities Act provided by Rule 506 of Regulation D under the
U.S. SecuitiesAct. The common sharesissued upon exercise of the Class A and Class B Warrarts
outside the United Statesand by or for the accaunt or berefit of non-U.S. Persons or persons outside
the United States were issued by the Comparny pursuart to an exempgion from regstration
requirements of the U.S. SecuritiesAct provided by Rule 903 of Regulation S under the U.S. Securities
Act.

Seeour reports on Form 10-QSB, Form 10-KSB and Form 8-K for a de<cription of sales of unregstered
secuitiesfor prior periods, including the salesof the Class A and Class B Warrarts.
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Item 3. Default Upon Senior Seairities

None

[tem 4. Submission of Mattersto a Vote of Seaurity Holders
None

[tem 5. Other Infor mation

None

Item 6. Exhibits

Exhibit 31.1 Cerificaion of RichardR. Walters Presdert and Principal Execuive Officer pursuant
to Secton 302 of the SartanesOxley Act of 2002.

Exhibit 31.2 Cerification of TedR. Sharp, Chief Finarcial Officerand Principal Finarcial Offi cer
pursuart to Section 302 of the Sarbares Oxley Act of 2002.

Exhibit 32.1 Cerificaion of RichardR. Walters Presdert and Principal Execuive Offi cer, pursuart
to 18 U.S.C. 1350.

Exhibit 32.2 Cerification of TedR. Sharp, Chief Finarcial Officerand Principal Finarcial Offi cer,
pursuart to 18 U.S.C. 1350.
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SIGNATURES

In accordance with Secton 12 of the SecuritiesExchange Act of 1934, the Regstrant hascauwsedthis report to
be signedon its behalf by the undersgned thereunto duly authorized

Date: November 13, 2007

LITTLE SQUAW GOLD MINING COMPANY

By /s Richard R Walters
RichardR. Walters Presdent

In accordance with Secton 12 of the SecuritiesExchange Act of 1934, the Regstrant hascauwsedthis report to
be signedon its behalf by the undersgned thereunto duly authorized

Date: November 13, 2007
LITTLE SQUAW GOLD MINING COMPANY

By /s/ TedR Sharp
TedR. Sharp, Chief Finarcial Offi cer
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EXHIBIT 31.1

CERTIFICATION

I, Richard R. Walters certify that:

| have reviewedthis quarterly report on Form 10-QSB of Little Squaw Gold Mining Company;

2. Based on my knowledge, this report doesnot contain any untrue statemert of a matrial fact or omit to
state a material fact necesary to make the statemerts mack, in light of the circumstancesunder which
such statemerts weremade, not misleadng with regect to the period coveredby this report.

3. Basd on my knowledge, the financial statemerts, and other financial information included in this
report, fairly presernt in all matrial repect, the financial condition, reaults of operaions ard cah
flows of the Regstrant asof, and for, the periods presentedin this report.

4, The Regstrart's other certifying officer and | are regonsible for egalishing and maintaining
disclosure controls and procedures(asdefinedin Exchange Act Rules13a-15(e) and 15d-15(e)) for the
Regstrant and have:

a) Dedgned such disclosure controls and proceduresto ersure that matrial informaton relating
to the Regstrart, including its consolidated subsidiaries is macde known to us by otherswithin
those ertities particularly during the period in which this report is being prepared,

b) Evaluated the effeciveres of the Regstrant's disclosure controls and procedures and
preserted in this report our conclusions about the effeciveness of the disclosure controls ard
procedures asof the end of the period covered by this report based on such evaluation; and

C) Disclosedin this report any charge in the Regstrart's interral control over finarcial reporting
that occured during the Regstrant's most recert fiscal quarter (fourth quarter in the case of an
amual report) that has materially affected, or is reasonally likely to matrially affect, the
Regstrant'sinterral control over finarcial reporting; and

5. The Regstrart's other cerifying offi cer and | have disclosed, based on our maost recert evaluation of
internal control over finarcial reporting, to the Regstrart's auditors and the audit committee of the
Regstran's board of direcbors:

a) All significart deficiencies and matrial weaknesses in the desgn or operaion of interral
control over finarcial reporting which arerea®nally likely to adversely affectthe Regstrart's
ahility to recad, proces, summarize and report fi nancial information; and

b) Any fraud, whether or not material, that involvesmaragemert or other employeeswho have a
significart role in the Regstrarnt'sinternal control over financial reporting.
Date: November 13, 2007

By: /¢ RichardR. Walters
Richard R. Walters Presdent, Principal Executive Offi cer

A signed original of this written statemert has been provided to the Regstrart and will be retained by the
Regstrart to be furnishedto the Secuitiesand Exchange Commission or its staff upon requeg.
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EXHIBIT 31.2

CERTIFICATION

I, TedR. Sharp, cerify that

| have reviewedthis quarterly report on Form 10-QSB of Little Squaw Gold Mining Company;

Based on my knowledge, this report doesnot contain any untrue statemert of a matrial fact or omit to
state a material fact necesary to make the statemerts mack, in light of the circumstancesunder which
such statemerts weremade, not misleadng with regect to the period coveredby this report.

Basd on my knowledge, the financial statemerts, and other financial information included in this
report, fairly presert in all matrial repect, the financial condition, reaults of operaions ard cah
flows of the Regstrant asof, and for, the periods presented in this report.

The Regstrart's other certifying officer and | are regonsible for egalishing and maintaining
disclosure controls and procedures(asdefinedin Exchange Act Rules13a-15(e) and 15d-15(e)) for the
Regstrant and have:

a) Dedgned such disclosure controls and proceduresto ersure that matrial informaton relating
to the Regstrart, including its consolidated subsidiaries is macde known to us by otherswithin
those ertities particularly during the period in which this report is being prepared,

b) Evaluated the effeciveres of the Regstrant's disclosure controls and procedures and
presrtedin this report our conclusions about the effeciveness of the disclosure controls ard
procedures asof the end of the period covered by this report based on such evaluation; and

C) Disclosedin this report any charge in the Regstrart's interral control over finarcial reporting
that occured during the Regstrant's most recert fi scal quarter (fourth quarter in the case of an
amual report) that has materially affected, or is reasonally likely to matrially affect, the
Regstrant'sintermal control over finarcial reporting; and

The Regstrart's other cerifying offi cer and | have disclosed, based on our most recert evaluation of
internal control over finarcial reporting, to the Regstrart's auditors and the audit committee of the
Regstran's board of direcbors:

a) All significart deficiencies and matrial wealknesses in the desgn or operaion of interral
control over finarcial reporting which arerea®nally likely to adversely affectthe Regstrart's
ahility to recad, process, summarize and report fi nancial information; and

b) Any fraud, whether or not material, that involvesmaragemert or other employeeswho have a
significart role in the Regstrarnt'sinternal control over financial reporting.

Date: November 13, 2007

By: /s/ TedR. Sharp
TedR. Sharp, Chief Finarcial Offi cer, Principal Financial Offi cer

A signed original of this written statemert has been provided to the Regstrart and will be retained by the

Regstrart to be furnishedto the Secuitiesand Exchange Commission or its staff upon requeg.
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EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTI ON 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Little Squaw Gold Mining Compary, (the "Company") on Form 10-
QSB for the period ending Segember 30, 2007, asfiled with the Secuitiesand Exchange Commission on the
date hered (the "Report”), I, Richard R. Walters Presdent and Principal Execuive Officer of the Compary,
certfy, pursuart to 18 U.S.C. Secion 1350, asadopted pursuart to Secton 906 of the SarkanesOxley Act of
2002, that

1 The Report fully complies with the requiremerts of Secton 13(a) or 15(d) of the Secuities
Exchange Act of 1934; ard

2. The information contained in the Report fairly preserts, in all material reects, the financial
condition and reaults of operations of Little Squaw Gold Mining Compary.

/s/ Richard R. Walters DATE: November 13, 2007
Richard R. Walters Presdent

A signed original of this written statemert required by Secton 906 has been provided to Little Squaw Gold
Mining Compary and will be retainedby Little Squaw Gold Mining Compary to be furnishedto the Securities
and Exchange Commission or its staff upon requeg.
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EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTI ON 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Little Squaw Gold Mining Compary, (the "Company") on Form 10-
QSB for the period ending Segember 30, 2007, asfiled with the Secuitiesand Exchange Commission on the
date hered (the "Report"), I, Ted R. Sharp, Chief Financial Officer and Principal Finarcial Officer of the

Compary, cerify, pursuart to 81 U.S.C. Section 1350, as adopted pursuart to Secton 906 of the Sarkares-
Oxley Act of 2002, that

1 The Report fully complies with the requiremerts of Secton 13(a) or 15(d) of the Secuities
Exchange Act of 1934; ard

2. The information contained in the Report fairly preserts, in all material reects, the financial
condition and reaults of operations of Little Squaw Gold Mining Compary.

/sl TedR. Sharp DATE: November 13, 2007
TedR. Sharp, Chief Finarcial Offi cer

A signed original of this written statemert required by Secton 906 has been provided to Little Squaw Gold
Mining Compary and will be retainedby Little Squaw Gold Mining Compary to be furnishedto the Securities
and Exchange Commission or its staff upon requeg.
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