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PART I T FINANCIAL INFORMATION

Item 1. Financial Statements

Goldrich Mining Company
(An Exploration Stage Company)

Consolidated Balance Sheets (Unaudited)
March 31, 2010 and December 31, 2009 March 31, December 31,
2010 2009
ASSETS
Current assets:
Cash and cash equivalents $ 144,064 $ 302014
Value addedaxes receivable 3,127 7,509
Prepaid expenses 109,157 51,171
Stock subscriptions receivable 225,000 -
Other current assets 39,053 39,201
Total current assets 520,401 399,895
Property, plant, equipment, and migiolaims:
Equipmentnet of accumulated depreciation 2,290,479 981,759
Mining properties and claims 332,854 332,854
Total property, plant, equipment and mining claims 2,623,333 1,314,613
Other assets:
Gold inventory 1,723 1,723
Total other assets 1,723 1,723
Total assets $ 3,145,457 $ 1716231
LI ABILI'TIES AND STOCKHOLDERSHS®
Current liabilities:
Accounts payable $ 149,962 $ 123,235
Legal fees payable 15,378 19,113
Accrued liabilitiesi other 11,125 491
Payable to related parties 331,154 229,196
Deferred consultant and director fees 72,570 63,364
Capital lease payable 508,875 -
Current portion of notes payable 101,714 -
Current portion ohotes payable in gold, net of discounts 385,829 371,797
Current portion of notes payable in gold, net of discounts, related par 606,491 394,677
Total current liabilities 2,183,098 1,201,873
Long-term liabilities:
Notes payable in gd| net of discounts 364,940 235,844
Notes payable in gold, net of discounts, related parties 20,843 20,308
Accrued remediation costs 55,000 55,000
Notes payable 322,945 -
Total longterm liabilities 763,728 311,152
Total liabilities 2,946,826 1,513,025
Stockholders' equity:
Preferred stock; no par value, 9,000,000
shares authorized; no shares issued or outstanding - -
Convertible preferred stock series A; 5% cumulative dividends,
no par valuel,000000 shares authorizedi25000and 225,00@hares
issued and outstandingespectively$900,000 liquidatiorpreferences 425,000 450,000
Common stock; $.10 par valug0,000,000 shares authorized;
45,964,602and44,369,606ssued and dstanding, respectively 4,596,460 4,436,960
Additional paidin capital 8,888,483 8,552,478
Deficit accumulated during the exploration stage (13,711,312 (13236,232
Total stockholdersé6é equity 198,631 203,206
Total liabilities and stockholders' equity $ 3,145,457 $ 1,716,231

The accompanying notes are an integral part of these financial statements.
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Goldrich Mining Company

(A Exploration Stage Company)
Consolidated Statements of Operations
(Unaudited)

Income earned during the exploration stage:
Royalties, net
Lease and rental
Gold sales and other
Total income earned during the exploration stage

Operating &penses:
Cost of gold sales
Exploration expense
Management fees drsalaries
Professional services
Other general and administrative expense
Office supplies and other expense
Directors' fees
Mineral property maintenance
Depreciation
Reclamation and miscellaneous
Loss on partnership venture
Equipment repairs
Unrealized loss on gold inventory
Loss on disposal of mining properties and equipment
Total operating expenses

Other (income) expense:
Interest income
Interest expense and finance costs
Loss (gain) on foreign currency translation
Total other expense
Net loss
Preferred dividends
Net loss available to common stockholders

Net loss per common sharbasic

Weighted average common
shares outstandirigbasic

From Inception
(March 26, 195¢

Three Months Ended Through
March 31, March 31,
2010 2000 2010
$ 398,752
99,330
637,955
1,136,037
$ - $ - 597,013
107,670 47,829 5,317,515
118,434 57,825 2,494,037
47,250 71,576 1,667,407
45,158 19,927 1,706,417
3,376 3,127 355,199
2,500 3,600 733,775
8,456 - 115,347
71,758 45,028 700,727
562 - 120,665
- - 53,402
- - 25,170
- 17,500 -
- 8,000 197,281
405,161 274,412 14,083,955
(375) (138) (279,633)
70,847 9,370 965,675
(554) (5,225) 77,352
69,918 4,007 763,394
$ 475,079 $ 278,419 $ 13,711,312
4,792 -
$ 479,871 $ 278,419
$ 0.01 $ 0.01
44,654,494 40,951,629

The accompanying notes are an integral part of these financial statements.



Goldrich Mining Company

(An Exploration Stage Company)
Consolidated Statements of Cash Flows
(unaudited)

From Inception
(March 26, 1959)

ThreeMonthsEnded Through
March 31 March 31
2010 2009 2010
Cash flows from operating activities:
Net loss $ (475,079 $ @78,419 (13,711,312
Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation and amortization 71,758 45,036 701,220
Unrealized loss on gold inventory - 17,500 -
Loss on disposal of mining property - 8,000 196,276
Loss on sale of equipment - - 4,388
Common stock, warrants, and opton
issued for salaries and fees 28,500 - 895,841
Common stock issued for interest - 14,466 196,110
Compensation expense for stock option grants - - 599,715
Amortization of discount on gold contracts 67,442 - 246,267
Amortization of discount on convertible
debenture for value of warrant - - 150,000
Amortization of discount on convertible
debenture for beneficial conversion feature - - 150,000
Amortization of deferredinancing costs - - 130,000
Gold delivered to satisfy notes payable - - (273,974)
Gold delivered in exchange for equipment - - (10,966)
Change in:
Value added taxes receivable 4,382 3,243 (3,127)
Prepaid expenses (57,986) 29,471 (109,157)
Gold inventory - - (1,723)
Other current assets 148 2,034 (39,053)
Accounts payable 26,727 (7,247) 149,962
Accrued liabilitiesi other 10,634 (8,078) 11,125
Legal fees payable (3,735) (45,018) 15,378
Accrued interest payable - (5,096) -
Payable to related parties 73,48 41,965 302,654
Deferred consultant and director fees 9,206 23,755 72,570
Accrued commission payable - - 277,523
Convertible success award, Wai¢ ITS - - 88,750
Accrued remediation costs - - 55,000
Net cash usedoperating activities (244,545) (158,388) (9,906,533)
Cash flows from investing activities:
Receipts attributable to unrecovered
promotional exploratory, and development costs - - 626,942
Proceeds from the sale of equipment - - 63,124
Purchases of equipment, and unrecovered
promotional and exploratory costs (446,944) - (1,944,768)
Additions to mining properties and claimdirect
costs for claim staking and acquisition - - (503,890)
Net cash provided (used)nvesting activities (446,944) - (1,758,592)

The accompanying notes are an integral part of these financial statements.



Goldrich Mining Company
(An Exploration Stage Company)
Consolidated Statements of Cash Flows Continued

(unaudited)

From Inception
(March 26, 1959)

Three Months Ended Through
March 31, March 31,
2010 2009 2010
Cash flows from financing acfities:
Proceeds from related party debt $ - $ - $ 100,00C
Payments on related party debt - - (100,000)
Increase (decrease) in stock subscription payable - (7,560) -
Proceeds frm issuing convertible debenture - - 700,000
Proceeds from issuance of warrants in connection
with issuance of convertible debenture - - 150,000
Proceeds allocated to beneficial conversion feature
of convertible debenture - - 150,000
Payment of financing costs from cash proceeds of
convertible debenture - - (100,000)
Proceeds from issuance of common stock in connection
with exercise of options and warrants - - 2,815,832
Proceeds from issunce of common stock, net of offering
costs 208501 7,560 6,290,546
Proceeds from notes payable in gold 325,038 - 1,485,038
Proceeds from issuance of convertible preferred stock - - 475,000
Payments on capital lease payable - - (23053
Payment of note payable on equipment - - (126,000)
Acquisitions of treasury stock - - (8,174)
Net cash providedfinancing activities 533,539 - 11,809,189
Net increase (decrease) in cash and cash equivalents (157,950) (1583898 144,064
Cash and cash equivalents, beginning of period 302,014 219,724 -
Cash and cash equivalents, end of period $ 144,064 $ 61,336 $ 144,064
Supplemental disclosures of cash flow information:
Non-cash investing and financing activities:
Mining claims purchased with common stock $ - $ - $ 43,00C
Additions to property, plant and equipment
Acquired through capitdkase and notes payable $ 33,53 $ - $ 1082,587
Additions to property, plant and equipment paid in gold $ - $ - $ 10,96€
Related party liability
converted to common stock $ - $ - $ 301,08¢€
Issuance of warrants for deferred financing
costs of convertible debenture $ - $ - $ 30,00C
Issuance of common stock upon conversion of
convertible debenture $ - $ 1,000,000 $ 1,000,00C
Issuance of common stock upon conversion of preferred
shares $ 25,000 $ - $ 50,00C
Warrants issued with notes payable in gold $ 37,004 $ - $ 79,22€
Notes payable satisfied with gold $ - $ - $ 273,974

The accompanying notes are an integral part of these financial statements.



Goldrich Mining Company
(An Exploration Stage Company)
Notes to Consolidated Financial Statements (Unaudited)

1. BASIS OF PRESENTATION:

The unaudited financial statements have been prepared by the Company in accordance with accounting princi
generally accepted in the United States of America for interim financial information, as well as the instructions
Form 10Q. Accordingly,they do not include all of the information and footnotes required by accounting principles
generally accepted in the United States of America for complete financial statements. In the opinion of tt
Companybés management, a | ly noardljracwringnaxaruals) copsidered snécessaryrfog a
fair presentation of the interim financial statements have been included. Operating resultthfeetnenth period
endedMarch 31 2010 are not necessarily indicative of the results that mayxipeated for the full year ending
December 31, 21D.

For further information refer to the financi al st at
Form 10K for the year ended December 31, 200

Consolidation of and Accounting for Bsidiary

During thethreemonth period endetarch 31, 2010 and 20®, the Company operated a subsidiary in Mexico to
account for winding up expenses related to an exploration property formerly held by the Company in that count
This subsidiary, Miner& SG, is included in the accompanying financial statements by consolidation of the Statement
of Operations for the three month period then ended and the Balance Sheets for the periddarehd&t2010 and
December 31, 2@) with all intercompany balags and investment accounts eliminatdd.accordance with ASC

830 Foreign Currency Matterd)g Company accounts for ntl8 activities, including transactions denominated in
non-US dollar currency and translation of A% dollar denominated account bales

Net Loss Per Share

Basic EPS is computed as net income available to common shareholders after dividends to preferred sharehol
divided by the weighted average number of common shares outstanding for the period. Diluted EPS reflects
potentid dilution that could occur from common shares issuable through stock options, warrants, and othe
convertible debt and securities. The dilutive effect of vested convertible and exercisable securities would be:

March 31, March 31,
For periods ended 2010 2009
Convertible preferred stock 2,550,000 1,350,000
Stock options 3,065,000 2,415,000
Warrants 1,946,681 485,833
Convertible notes payable in gold 722,304 -
Total possible dilution 8,283,985 4,250,833

For the periods endddarch 31 2010and 20®, t he ef fect of the Companyds o
equivalents would have been adifutive. Accordingly, only basic EPS is presented.

Reclassifications

Certain reclassifications have been made to conform prierr i o d s 6on tp the csueenttpeesentation. These
reclassifications have no effect on the results of



Goldrich Mining Company

(An Exploration Stage Company)

Notes to Consolidated Financial Statements (unaudited)
1. BASIS OF PRESENTATION, CONTINUED:

Use of Estimates

The preparation of financial statements in conformity with acting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amount
disclosures. Significant estimates used in preparing these financial statements includssinoeel in estimating the
recoverability of the cost of mining claims, accrued remediation costs, beneficial conversion features of convertik
debt,fair value of warrantsand deferred tax assets and related valuation allowances. Actual results ffeufdorn

those estimates.

Fair Value Measures

Our financial instruments consist principally of cagbld inventory,gold forward contracts payabbnd accrued
remediation costs hese instruments do not requieeurringremeasurement of fair value.

Cash and Cash Equivalents

For the purposes of the balance sheet and statement of cash flows, the Company considers all highly lig
investments purchased, with an original maturity of three months or less, to be a cash equivalent.

Derivative Financialdstruments

The Company accounts for derivative financial instruments in accordancA8@h815Derivatives and Hedging

This guidancerequires recognition of all derivatives as either assets or liabilities on the balance sheet ar
measurement of thosesiinuments at fair value. Appropriate accounting for changes in the fair value of derivatives
held is dependent on whether the derivative instrument is designated and qualifies as an accounting hedge and o
classification of the hedge transaction.

Financial Instruments Potentially Settled in Shares of Company Stock

From time to time, the Company enters into transactions which contain conversion privileges, the settlement of wh
may entitle the holder or the Company to settle obligations by issu@mpany securities. These transactions, the
value of which may be derived from the fair value of Company securities, are accounteddooridance witASC
470.Fair value considerations required bisthronouncemerdireestimated usig aBlack-Scholes model During the
guarter ended March 31, 2010, the Companyered into notes payable in gold totalinl2%838 that may be
converted to common stock and issued warrants in connection with thoseTmetesvere no sich transactions in

the period endellarch 31, 2009

When the Company enters into transactions that contain beneficial conversion features or warrants, the proceed
those transactions are allocated between the components of the transaction, with beneficial conversion feature
convergon price which is less than the market price at the date of issue) charged to additiofralcpaital and
amortized over the life of the vesting period of the conversion feature as a deemed dividend, and warrants
recorded at their fair value at tldate of issue. In 2009, the Company issGedvertiblePreferred Stock with a
beneficial conversion feature and entered into notes payable in gold which had a warrant attacimedeto the

The valuation of the Preferred Stock was reduced by the betheinversion feature and charged to additional-paid

in capital. Because the right to convert the Preferred Stock was immediately available to the purchasers of the st
the beneficial conversion feature was immediately recorded as a deemed ddadegdhe fourth quarter of 2009
which was also credited to additional p&idcapital to increase thearrying valueof the Preferred Stock. The
warrants issued as part of the notes payable in gold were charged to additioiracpgithl at their faivalueon the

date of issuancealculated using a Black Scholes fair value model. This charge decreased the notesrpagpddble
liability and will be amortized over thermof thenote payabl@s interest expense.
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Goldrich Mining Company
(An Exploration Stage Company)
Notes to Consolidated Financial Statements (unaudited)

2. GOING CONCERN

The accompanying osolidated financial statements have been prepared under the assumption that the Company v
continue as a going concern. The Company is an exploration stage company and has incurred losses sinci
inception and does not have sufficient casklatch 31 2010to fund normal operatiorend meet debt obligatioffier

the next 12 month®uring the quarter ended March 31, 2010, the Company raised $82fy,@htering into notes
payable in gold Those funds were used to poase equipment and mobilize then@Qo a n fjeld £amp at its
Chandalar property in preparation for mining operations waiiehanticipated to beirduring quarter eridg June 30

2010. The Company also raised an additiorZl8$601through the sale of stock and warrants as part of a Private
Placement offering.

The Company currently has no recurring source of revenue and its ability to continue as a going concern is depen

on the Companyds ability to raise capital to fliynd i
to profitably execute on its cur r eterrdretarn to and contipubtiamas
a going concern include financing the Companybds fu

entering into notepayable ingold as it did in theéhree months endedarch 31, 2010and the eventual profitable
exploitation of its mining properties. Additionally, the current capital markets and general economic conditions in tr
United States are significant obstactesraising the required funds. These factors raise substantial doubt about the
Companyébés ability to continue as a going concern.

The consolidated financial statements do not include any adjustments that might be necessary sbomlokttnge be
unable tocontinue as a going concern. If the going concern basis was not appropriate for these financial statemel
adjustments would be necessary in the carrying value of assets and liabilities, the reported expenses and the ba
sheet classifications used.

3. RELATED PARTY TRANSACTIONS

Pursuant to ter ms of ChiefExecutive Officerasdected tolaeruedeesngvaditoyhdmsuntil
such time as the Company has sufficient cash reserves to pay them. During the quartdfaecti&d, 2010, the
Company accrued4$,0000f fees, with a total of 86,290accrued in fees as of the end of the quarter. Additionally,
anamountof35,320has been accrued for fees due Mach8lh2010Co mp a

During thequartererdedMarch 31, 2010a director and affiliate of the Company, beneficially owning more that 5%
of the outstanding shares and acting on behalf of the beneficial ownership group, entemetegpayable igold

with the Companyfor a total of $200,037, a285,338 liability less $35,301 in discounts, representing 214.59 troy
ounces, with the gold to be delivered on or before
Chandalar property.

Total interest expengecognized for the threeanths ended March 31, 2010y notes payable in gold with related
parties, including the amortization of discounts on those notes, was $27,382.

4. NOTES PAYABLE IN GOLD

During the quarter ended March 31, 201f Company issuefive notes in principabmouns totaling $325,03.

Under the terms of the notes, the Company agreed to deliver gold to theslatldee lesser of $850 or a 25%
discount to market price as calculated on the contract date and specify delivery of gold in November 20fdutUnder
of the notestotaling $300,028the holdes have the option to elect by October 20, 2010 to: (1) accelerate the delivery
of the gold to October 2010 based on a price equal to the lesser of $960 or a 15% discount to market price
calculated on the datef sale or (2) convert the original amount invested into common stock at a price of $0.45 pe
common shareOne holder of threef thosenotes totaling $200,037 has elected to accelerate delivery to October
2010 and the balance of the three notes is @ikedsis current as of March 31, 2010.



Goldrich Mining Company
(An Exploration Stage Company)
Notes to Consolidated Financial Statements (unaudited)

4. NOTES PAYABLE IN GOLD, CONTINUED

The notes payable in gold contracts contain standard terms regarding delivery and receipt of gold and paymen
delivery costs. A finder's fee of 6% of the proceeds is payalgedlified arm's length parties. These notes payable in
gold are additive to 60000 already entered into by the Company in 2009 and recorded as liabilities for the yea
ended December 31, 2009.

Additionally, for each dollar of note payable in geldteed into during the quarter ended March 31, 2@46 holder
receival one half of a common stock purchase warrant. Each whole warrant is exercisable to purchase one shar
common stock of the Company at an exercise price of $0.65 for a period of twdgleawing the date of issue. In
the event that the Companyds shares of common stoc
$1.00 per share for a period of 10 consecutive trading days at any time following the issuance of the werran
Company may, in its sole discretion, accelerate the expiration date of the warrants by giving written notice to t
holders thereof, and in such case, the warrants will expire on the 20th business day after the date on which such n
is given bythe Company.

At March 31, 2010, the Company had outstanding total notes payable in gold of $1,706,479, less discounts
$328,376, for a net liability of $1,378,10@%ith 335.63 ounces deliverable at October 31, 2010, 989.49 ounces
deliverable at Novendy 1, 2010, and 372.73 ounces deliverable at November 30, PB&1Company expects to
mine sufficient gold from its Chandalar property and does not expect to be required to purchase gold on the o
market to meet delivery obligationtn the event that usficient gold is not produced to meet the distribution
requirement, the Company may be required to purchase gold on the open market to meet its commitment, or ma
required to renegotiate the terms of the notes with the holders to avoid default otetheArenegotiation or default
may require a change in future accounting treatment to that of derivative accounting as required by ASC 450.

5. CAPITAL LEASE

During the quarter ended March 31, 201®& €ompany purchased equipment totali6g&500 uder a capital lease,
makingdown payments of $69,625in cash and financing5®8,875throughthe lease. Thdease carries interest at
9.0% per annum payable in 6 monthly installments of $30,000 andlgfirchase option payment of approximately
$351000 payabé on or before October 15, 2010n accordance with criteria established by ASC 840, this lease
gualifies as a capital leasEhis leases collateralizedby theleasedequipmentwith all minimum lease payments due
within one year

6. NOTES PAYABLE

During the quarter ended March 31, 204®& €ompany purchased equipment tota$6§9,550 makingpayments of
$134,890in cash and financing4®4,660through notes payable towendos from two equipment vendors. The
amounts financed consssdf a 48month note for $258,80 at 4.72% interest per annwaith monthly payments of
$5,918 anda 36-month kase for $166,28at 7.9% interest per annurith monthly payments of $5,20Fhese loans
arecollateralized bythe purchasedquipmentThe principal amountsfdhe notes are due over the next four years as
follows:

Principal Due

Year March 31,
2011 $ 101,714
2012 127,874
2013 125,848
2014 69,223
2015 and thereafter -
Total $ 424,65¢
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Goldrich Mining Company
(An Exploration Stage Company)
Notes to Consolidated Financial Statements (unaudited)

7. STOCKHOLDERSS® EQUITY

The Company issued 14496 units, at a price of $0.30 per unit, for gross proceeds of33%f which $225,000

was received subsequent to the end of the quartarprivateplacement to eight investors. Each unit consists of one
share of common stock and ehalf commonstock purchase warrant. Each whole warrant is exercisable to purchase
one additional common share at $0.55 per share for a period of two years following the date of issue. In the event
the common shares trade at a weighted volume average price t#r grem $0.80 per share for a period of 20
consecutive trading days at any time following the issuance of the warrants, the Company may, in its sole discreti
accelerate the expiration date of the warrants by giving written notice to the holderswhgiadfO business days of

the occurrence thereof and in such case the warrants will expire on the 20th business day after the date on which
notice is given by the Company. The Company granted resale registration rights to such investors.

The following is a summary of warrants for 2009 and 2008:

Shares Exercise Price Expiration Date

Class D Warrants:
Outstanding and exercisable at December 31, 2009 485,833 1.25

Warrants issued -
Outstanding and exercisable at March 31, 2010 485,833 April 8, 2010
Class E Warrants: (Issued for Notes payable in gold)
Warrants issued Nov & Dec, 2009 145,000 0.65 Nov & Dec 2011
Outstanding and exercisable at December 31, 2009 145,000
Warrants issued Feb & Mar, 2010 237,518 0.65 Feb & Mar 2012
Outstanding and exercisable at March 31, 2010 382,518
Class F Warrants: (Issued for Private Placement)
Warrants issued March 2010 1,153,330 0.55 March 2012
Outstanding and exercisable at March 31, 2010 1,153,330
Weighted average exercise of warsatitstanding at March 31,
2010 0.74

8. SUBSEQUENT EVENTS

Subsequent to thguarter ended March 31, 2QXh April 27, 2010, the Compamgceivedan additiona$100,000by
entering into a note payable in gadehd on May 4, 2010$325,000from the s# of 1,083,333 unitshrough a
continuingprivate placement offeringf t he Companyds ¢ o nmihesa trassactooskcarry thel
same terms as described aboMee Company also received $225,000 for stock subscriptions entered into during the
guarter ended March 31, 2010 for which payment was in transit at the end of the quarter.
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ltem 2. Management 6s Discussion and Analysis of Finar

Chandalar, Alaska

The Chandalar gold property is currently our only mah@roperty. It is an exploration stage property. Wézeattracted

to the Chandalar district because of its similarities to productive mining districts, its past positive exploratioranesults,
the opportunity to control multiple attractive gold quaréin prospects and adjacent unexplored target areas. The gold
potential of the Chandalalistrict is enhanced by similarities to important North American mesothermal gold deposits, &
common attribute being a tendency for the mineralization to continugftw a mile or more at depth, barring structural
offset. Mesothermal ore deposits yield anywhere from less than 100,000 to over 10 million ounces of gold at 0.1 to ove
oz/ton gold.We believe that our dominant land control eliminates the rigknding potential ore deposits being located
within competitor claimsSummarily, the scaJeiumberand frequencyf the Chandalar district goldearingexposures

and geochemicanomalies compare favorably to similar attributes of productive mining districts.

The Chandalar district has a history of prior production, but there is no current production, exteptdst mining pit

we did in August of 2009 ansbme smailkcale placer operations by an independent mering the summer of 2010,

we plan to coomence commercial gold production on a portion of the property known dsttlieeSquaw Creek
drainage, where a gold deposit has been discovered and partially drilled out during our 2007 exploration work. T
deposit is geologically characterized as ggradational placer gold deposit. It is unusual in the sense that it is the only
such known alluvial, or placer, gold deposit in Alaska, although many exist in neighboring Siberia. Our discovet
contrasts to others in Alaska that are commonly known asodlegracer gold deposits. Aggradational alluvial gold
deposits contain gold particles disseminated through thick sections of unconsolidated stream gravels in contrast to bed
placer deposits where thin but rich gdildaring gravel pay streaks rest dihgon bedrock surfaces. Aggradational placer
gold deposits are generally more uniform and thus conducive to bulk mining techniques incorporating economies of sc
than are bedrock placer gold deposits whereas the nature of gold distribution tendeatidbanal highly variable. The

plan view of our discovery is somewhat funsbhped, and as such has been divided into two distinct geomorphological
zones: a Gulch, or narrower channel portion, and a Fan, or broad alluvial apron portion.

During the summeof 2009, we permitted and successfully completed a test mining operation on the upper end of tt
Gulch portion of the Little Squaw Creek alluvial gold deposit. We mined about 30,000 cubic yards of glacial overburde
and stream alluvium of which about 830 cubic yards were processed through our wash plant yielding approximately
594 ounces of placer gold.

During the winter of 2009/2010, we raised additional funds, and are presently engaged in a private placement effort, to
pay for an expanded commerciahing operation during the 2010 summer mining season, which normally extends from
mid-May through midSeptember. At the date of this writing, we have purchased additional capital equipment, fuel and
supplies to execute on our 2010 mining plan and hamepoated all equipment and materiel to the Chandalar property

via the winter overland trail. At this writing, our managers are hiring the mining staff required for the season.

Location, Access & Geography of Chandalar

The Chandalar mining district lies mio of the Arctic Circle at a latitude of about 67°3Dhe district is about 190 air
miles north of Fairbanks, Alaska and 48 air miles -eastheast of Coldfoot (Map 1)The center of the district is
approximately 70 miles north of the Arctic Circleccess toour Chandalarmining camp at Squaw Laks either by
aircraft from Fairbanks, or overland during the winter season only ¥@0aile-long trail from Coldfootthrough the
community ofChandalar Lakéo Squaw Lake.

12



~=ICH

MINING COMPANY

Alaska Pipeline Highway

MINING DISTRICT

loalnk
ARCTIC CIRCLE i
Nome N

St Lawrence Is .,

Al

Winter road

: | CANADA
Ala 1)

e

5T Kodiak Is

S TReyite
Fort Randalf, 7, 715
Y Lo &
Falée B35 F¥ing Cove
i 3

“®Paviof Harbor

PACIFIC OCEAN 0 100 200 400 600
| == ——— ——— |

MILES

Revised 3/5/10

Map 1i Location of the Chandar, Alaska MiningDistrict

Geographically, the Chandalar district is situated in rugged terrain just within the south flank of the Brooks Range whe
elevations range from 1,900 feet in the lower valleys to just over 5,000 feet on the surroundingnpmaksil he
region has undergone glaciation due to multiple ice advances originating from the north and, while no glacial ice remai
the surficial land features of the area reflect abundant evidence of past gladib&atistrict is characterized bgeply
incisedcreekvalleys that are actively doweutting the terrainThe steep hill slopes are shingled with frivatctured
slabby slide rock, which is the product of arctic climate mass wasting and er@siosequently, bedrock exposure is
mostly limited to ridge crests and a few locations in creek bottdfegetation is limited to the peripheral areas at lower
elevations where there are relatively continuous spruce forests in the larger river viaieyisigher elevations are
characterized by afic tundra.

Snow melt generally occurs toward the end of May, followed by an intensive, though skaay, §dwing season with

24 hours of daylight and daytime temperatures that range fram&¥ FahrenheitFreezing temperatures return in late
August and freezeup typically occurs by early Octobaninter temperatures, particularly in the lower elevations, can
drop to-50° F or colder for extended periodsmnual precipitation is 15 to 20 inches, coming mostly in late summer as
rain and during the firshalf of the winter as snowVinter snow accumulations are modest. The area is essentially an
arctic desert.
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Map 21 ChandalarMining Claim Block
Chandalar Mining Claims

We have a block of contiguous mining claims at Chandalar that cover a net alEbil7,27@cres 27 square miles)

(Map 2), and which are maintained by us specifically for the exploration and possible exploitation of placer and lode gc
deposits.The mining claims were located to cover most of the known gold bearing zones withirsaapproximately

five miles by eight mileswithin the claim block, wewn in feesimple426.5 acres as twengne approximately 2@cre
patented federal lode claims, one 1&cre patented federal placer claim, and oraerg patented federal mill sitin
addition, there are fortgight Traditional and MTRSC 48écre State of Alaska claims lying largely within a block of-one
hundredfive 160-acre MTRSC claimsThe 23 federal patented claims cover the most important of the known-gold
bearing structuresThe 154Traditional and MTRSGtate miningclaims provide exploration and mining rights to both
lode and placer mineral deposits. Unlike federal mining claims, State of Alaska mining claims cannot be patahted,
locator has the exclusive right ofgs®ssion and extraction of the minerals in or on the claim

Chandalar Geology and Mineralization (Technical Description)
A complete technical description of the Chandalar mining district, its geology and mineralization is included in our For
10K for the year ended December 31, 2009. Refer to Map 3 for graphic representation of both the hard rock prospe

and alluvial fans on which we are focusing varying degrees of exploration effort, as determined by exploration activiti
already completed in prigears,
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Map 31 Gold Prospects and Geologic Structure of Chandalar

Interpretation of Exploratoy Findings at Chandalar

A significant gold placer deposit occurs on Little Squaw Creek and a spatial relation to the phyllite unit is evident. Ti
northeasplunge (about 14°NE) of the altered {#iineralized) phyllite unit beginning near the Summit Mine intercepts
bedrock of the creek in the vicinity of the head of the placer degragditontinues northward, forming the bedrock below
the creek The placer gld deposit extends along the creek at least a mile to the north as confirmed by drilling. There |
evidence that relatively small masses of Pleistocene ice high in the halteselectively gouged the highly altered
phyllite unit, whichthe icefollowed asa path of least resistance (i.e. the altered phyllite), to an apparent terminal moraine
site immediately upstream of Mello Benftamp) Auriferous sediment has since beemiarked into placer deposits
perched in thick sequences of glaciofluvial seditae

While the Little Squaw Creek placer is a gold deposit itself, it also indicates the existence of a substantial lode source
In 2007 we conducted a placer drill program that identiti@eds million cubic yards of mineralized material. The placer
deposit is open to the north and west, and bench deposits remain unevaluated on the east, thereby suggesting a reas
alluvial resourcediscoverypotential of onehalf million oz fine gold. The placer deposit represents only the coarser
fraction of theoriginal in-situ resource in the portion of the lode source that has been eroded.

Proposed diamond core drilling f8010 will evaluate the degree of mineralization occurring as a large-lstnata uni

over four miles in length. The proposedll program will further explore the correlation of the overlying magnetic schist
and quartz muscovite chlorite schist, locally hematjietted, to the underlying phyllite and possible mineralization, as
well as, to the orogenic golguartz veins that rise thughit. We postulated that feeder zones through whichforeing
fluids rose are associated with dilation zones developed by periodic differenset ofiovement between the desepted

NE and WNW fault zone§.hese zones represent primary targetsifiling.
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